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Introduction

1

What is the purpose of  
this guidance?
This guidance aims to provide teachers with the 
structure, clarity and progression for teaching 
Financial Capability through Key Stage 3 and in 
to Key Stage 4. It provides advice on the sorts of 
topics that are suitable for different age groups and 
abilities, as well as demonstrating how aspects of 
financial capability can be delivered through various 
areas of learning.

Although the delivery of financial capability is now 
a statutory component of the Northern Ireland 
curriculum (Mathematics with Financial Capability) 
this is a non-statutory guidance document. The 
learning intentions set out below seek to simply 
offer guidance for those teachers who are planning 
to deliver lessons on effective personal financial 
management to their pupils. 

Who will use this 
guidance?
Teachers of Key Stage 3 Mathematics and 
Learning for Life and Work (LLW), particularly 
Home Economics and Employability, should find 
this guidance most useful as financial capability 
features significantly in their statutory requirements. 
However, teachers of all subjects should find this 
document useful as it demonstrates learning 
intentions and activities that could be used within 
a range of subjects across the curriculum. Many 
teachers have used lessons on personal financial 
management as a driver for the development of 
essential numeracy skills within their subject and as 

an opportunity to incorporate some of the curriculum 
Key Elements into their lessons for example, 
Economic Awareness, Personal Understanding and 
Employability.

Structure of this guidance
The guidance is divided into two parts:

Part 1: Learning Intention Grids 
Part 2: Exemplar Financial Capability Activities

The Learning Intention 
Grids
This guidance document focuses on seven key topics 
within financial capability.

These topics are:

•	 Income, Employment and Self-Employment
•	 Government Taxation and Spending
•	 Banking and Financial Services
•	 Managing Daily Spending
•	 Planning for Future Financial Needs
•	 Changing Prices of Goods and Services
•	 Currency Exchange and Foreign Travel

Within the seven topics progression is demonstrated 
within three connected themes, financial knowledge 
and understanding, financial skills and competence, 
financial attitudes and responsibility.

It is intended that the grids will be read from left to 
right. As a guide, it is likely that pupils in year 8 will 
consider the ‘Building’ learning intentions, moving 
into ‘Extending’ and ‘Stretching’ by the end of  
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Key Stage 3/Year 10. It will be for the individual 
teacher to decide where it is most appropriate for 
their pupils to begin, taking account of the pupils’ 
experience of financial capability and their rate  
of progress.

The learning intentions under ‘Challenging’ deal with 
financial terms and issues set at a very high level of 
complexity. These learning intentions would usually 
only be considered by pupils working at Key Stage 4 
and beyond. However, as before, it may be that some 
high ability pupils in Key Stage 3 may be capable  
of dealing with the terms and issues presented at 
this level.

Pages 4-5 set out a sample grid with explanations of its 
various components.

Exemplar Financial 
Capabilities Activities
These activities are designed to support the teacher 
when planning for the delivery of personal finance 
education. They provide ideas on how to incorporate 
the financial capability learning intentions, set out in 
the grids, into subjects.

There are 26 activities in total. Each activity is 
aligned with a particular learning intention grid and 
demonstrates how the grids can be used within a 
subject to develop financial capability. The activities 
are pitched at the ‘Extending’ level within the grids 
(which is aligned to Levels 3 and 4 of the Using 
Mathematics Levels of Progression). The teacher 
is required to adjust the activities so they are 
appropriate for their pupils. 

There are seven Mathematics with Financial 
Capability activities, seven Learning for Life and 
Work activities and twelve activities which cover the 
other Areas of Learning. All of the activities provide 
opportunities to develop numeracy skills and are 
highlighted at the end of each activity. An overview  
of the activities is shown opposite.

Income, Employment and Self-Employment
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability All in a Day’s Work

2 LLW: Employability Pay Day

3 Physical Education It’s a Financial Knock Out!

4 Technology and Design Pitch for Cash

Government Taxation and Spending
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability VAT Fact

2 LLW: Local and Global Citizenship Show Me the Money!

3 Geography Big Money Bridge 

4 Religious Education It’s a Taxing World!

Banking and Financial Services
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability Hey Big Spender! 

2 LLW: Home Economics Great Save!

3 English with Media Education That Small Print

Managing Daily Spending
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability The Chaos Family 

2 LLW: Home Economics My Perfect Room

3 Science Reduce and Save! 

4 Music Life as a Musician

5 Drama Money: The Show!

Planning for Future Financial Needs
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability Which Way Now?

2 LLW: Employability Careers and Pay

3 Religious Education Looking to the Future 

Changing Prices of Goods and Services
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability Ups and Downs

2 LLW: Home Economics Shop Till you Drop!

3 History The Price is Right!

Currency Exchange and Foreign Travel
Activity Subject Strands Activity Title 

1 Mathematics with Financial Capability What’s it Worth?

2 LLW: Personal Development Holiday Money

3 Art and Design Currencies from Around the World

4 Modern Languages Right Price, Right Rate

32

Financial Capability   Introduction|Financial Capability   Introduction|



Understanding banking and the financial services  
offered by financial institutions 

54

How to use the Learning Intention Grid:

Banking and Financial Services 

Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore:

the pros and cons associated with lending money 
to family and friends. 
For example, borrowing from family or friends 
may be more flexible than borrowing from a bank, 
however if you don’t repay the money it could lead 
to disagreements and arguments.

Pupils will explore:

attitudes to saving and borrowing for an item 
they want. 
Saving means delaying gratification and waiting 
to get what you want, avoiding paying interest 
payments. Borrowing means having the item 
now but paying a higher price because of interest 
payments. 

Pupils will explore:

whether being in debt is always bad. 
It can be argued that as long as repayments are 
manageable, borrowing money and taking on 
some debt can be a good thing. It allows people 
to purchase items like cars and houses without 
waiting for years before they can afford them. 
However, if debt gets out of control, it can cause 
real hardships.

Pupils will explore:

the implications and responsibility of taking  
on debt. 
For example, taking on unmanageable debt can 
cause stress, anxiety and even depression. When 
people can not repay their debts, the lender of the 
money can be put in a difficult situation.

The learning intentions in this ‘Challenging’ 
column are set at a high level of complexity 
and would be more appropriate for  
Key Stage 4. However high ability pupils 
may reach this level.

Financial Capability   Introduction|

Brief summary 
statement of the topic.

Along the top of each grid are a 
set of context statements which 
demonstrates the increasing degree 
of complexity in which the learning 
intentions should be set. The grids 
should read from left to right.

The bold statement is the 
learning intention.

•	Financial Knowledge and Understanding – this row sets out the foundation knowledge 
that pupils will need to know in order to effectively manage their personal finances.  
It seeks to inform them about the concept of money, where it comes from and where  
it goes.

•	Financial Skills and Competence – this row sets out what the pupils should be able to 
do in order to effectively and efficiently manage their personal finances on a daily basis 
and for the future. It is seeks to equip them with the ability to tackle financial matters 
and problems with confidence and competence.

•	Financial Attitudes and Responsibility – this row sets out the moral, ethical and 
emotional dimensions of money and personal financial management. It also examines 
the issues of personal responsibility when managing personal finances. 

The columns demonstrate the progression 
of the topic and the type of context in which 
they should be set, for example, beginning 
with contexts that are relatively simple 
and familiar building to those which are 
complex and unfamiliar. 

The rows set out the learning intentions 
that relate to the development of 
the pupils financial knowledge and 
understanding, financial skills and 
competent and their financial attitude 
and responsibility.

Financial Capability   Introduction|

These are expansion statements.  
They provide definitions, explanations 
and worked examples to help the 
teacher understand the learning 
intentions. They also provide 
guidance about the complexity of 
terms and issues required within 
each column.



7

Income, Employment and Self-Employment 8
Government Taxation and Spending 14
Banking and Financial Services 18
Managing Daily Spending 26
Planning for Future Financial Needs 34
Changing Prices of Goods and Services 40
Currency Exchange and Foreign Travel 44

Learning Intention Grids

Financial Capability   Learning Intention Grids|



8

Financial Capability   Learning Intention Grids|

Where money comes from and the financial impact of 
employment, self-employment and unemployment

9

Financial Capability   Learning Intention Grids|

Income, Employment and  
Self-Employment

Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

where money comes from. 
For example, pocket money, payment from a 
part-time job or selling surplus items via local 
ads, car boot sale and/or online.

there are different ways in which people work. 
For example, full-time, part-time, seasonal and 
self-employed.

that not having a job will mean having less money 
to spend on essentials and luxuries. 
For example, not having enough money for 
essentials such as electricity, food, heating and 
luxuries such as fashion and holidays.

why money is important.
For example, it allows people to purchase the 
things that they need and want.

what it means to be self-employed.
You work for yourself and are responsible for 
generating your own income. You can employ 
other people or work alone.

Pupils will understand:

the sources of income.
For example, people can earn wages, salaries, 
bonuses and receive benefits, such as  
Child Benefit.

the different parts of a payslip.
A typical payslip will have a figure for ‘gross pay’ 
and one for ‘net pay’.

the different ways in which people are employed.
For example, full-time, part-time, self-employed, 
contract employment or short-term contracts.

why people earn different incomes.
Different people have different skills, 
qualifications and experiences which are awarded 
different rates of pay. Age can also be a factor; for 
example the minimum wage is different for 16, 18 
and 21 year olds.

the implications of someone in their family losing 
their job and having less income. 
For example, the pocket money they receive from 
parents/guardians could be reduced. They may 
not be able to have a holiday. The amount or types 
of items they purchase at the supermarket may 
change from high-priced branded items to 
low-priced non-branded items.

that starting a private enterprise and being 
self-employed can be risky.
When businesses trade goods and services they 
hope to make a profit and some do. However 
many also lose money and are forced to close, 
resulting in the owner losing the money they 
invested. They may even lose some of their 
personal possessions.

Pupils will understand:

that income can be earned from investing money. 
For example, people can receive interest on their 
savings in banks. They can also earn profits from 
investing in a business (their own or someone else’s).

that even within the same career people can 
receive different levels of income.
Income can be decided based upon level of skill, 
qualifications, experience or time served within the 
business/organisation.

that there are national and European laws 
governing employment.
Employees and employers have rights and 
responsibilities as set out in laws such as the 
Working Time Directive which limits the number 
of hours you can work in the UK and the National 
Minimum Wage.

the support and financial assistance available to 
someone when they are unemployed. 
Benefits or social security payments are financial 
payments to support those out of work or on very 
low incomes for example, Jobseeker’s Allowance 
and Housing Benefit. There are also government 
agencies like the Citizens Advice Bureau (CAB) and 
voluntary organisations for example, the Simon 
Community and St. Vincent de Paul available to 
provide support.

it is important to get information and advice before 
starting a business.
Various government agencies and financial 
institutions, such as banks, can provide help and 
assistance for people intending to start a business. 
They can provide information on the various aspects 
that need to be considered for example, how to 
produce a business plan, market the business, 
maximise sales and manage finances.

Pupils will understand:

other sources of income. 
For example, people can earn commission from 
sales they make, performance-related pay for 
achieving targets and goals, state and/or  
private pensions.

the sources of income available to young people.
For example, part-time and seasonal 
employment, student loans, grants and bursaries.

the concept of getting a return on an investment.
For example, by investing in a business they can 
earn profits/dividends, by investing in a savings 
account, such as an Individual Savings Account 
(ISA), they can earn interest, by owning and 
renting out a property (buy-to-let) they can earn 
rent and capital gains.

the way in which employment is changing.
There has been a decline in the number of people 
with ‘jobs for life’; some people can now expect to 
have up to four or five jobs in a lifetime. There has 
been a decline in the agricultural, fisheries and 
manufacturing sectors and rises in the services 
and information sectors. Also, there has been a 
change in the way we work with a greater number 
of people working from home, achieved through 
advances in information and communication 
technology (ICT) and broadband speeds allowing 
faster connection to the Internet. 

the financial and personal skills needed to be 
self-employed.
Self-employment requires skills in financial 
management for example, managing a daily 
budget. It also requires strong interpersonal 
skills and skills in effectively managing people.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued) FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued)
Pupils will understand: Pupils will understand:

it is important to keep track of finances when 
self-employed or running an enterprise.
This means keeping financial records of the 
money coming into the business (revenue) and the 
money going out of the business (costs).

Pupils will understand: Pupils will understand:

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to:

calculate a weekly wage based upon an hourly 
rate of pay. 
For example, somebody working 37 hours a week 
at a rate of £6 per hour will receive a wage  
of £222.

Pupils will be able to:

make simple calculations of gross and net pay. 
For example, pupils will work out the net pay after 
taxation has been deducted from gross pay.

identify the costs associated with being  
self-employed and running a business. 
For example, rent, rates, electricity, equipment, 
materials and loan repayments to the bank etc.

identify some of the sources of borrowing 
available to businesses seeking finance.
For example, business owners can approach 
friends, family or a bank for a business loan.

Pupils will be able to:

make calculations of gross and net pay.
For example, calculate an employee’s total basic 
pay (gross) allowing for overtime and bonus 
payments. Deduct an amount for basic tax and an 
amount for the higher tax rate.

identify services and support available to a person 
setting up in business.
Banks and other financial institutions can 
provide bank loans and business advice. Various 
government agencies can also provide advice such 
as the ‘Go-for-It’ business-start-up programme.

compare and contrast the advantages and 
disadvantages of self-employment.
Self-employed people are less likely to have a regular 
income or receive holiday pay or sick leave than an 
employee. However they can receive higher levels of 
income if the business makes healthy profits.

identify some of the advantages and disadvantages 
of the different methods of borrowing for a business.
Borrowing from friends and family can mean  
interest-free repayments, however family disputes can 
arise if money is not repaid. Borrowing from a bank, as 
opposed to taking on a partner, can allow the owner to 
retain more control of its affairs but loan repayments 
can place a heavy financial burden on the business.

Pupils will be able to:

make calculations of net wage/salary allowing for 
personal tax allowance and various deductions.
Everybody is given a personal amount of income 
they are allowed to earn without having to pay 
Income Tax, which is known as their personal 
tax allowance. The rate in the UK is currently set 
at around £6,5001 for each individual. Tax will 
be applied when they earn above this rate. For 
example, if an employee is earning an income of 
£30,000 per year they will only be taxed on around 
£23,500 of this; based on a tax rate of 20% they 
will pay £4,700. 

calculate the costs of setting up and running a 
small business.
A business needs to pay rent and rates for 
their premises, electricity, telephone, internet 
connection etc. They may also have to repay a 
business loan to the bank. If they are earning a 
profit they will have to pay corporation tax.

1 Figure correct at time of publication.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore:

whether it is fair that some people get paid more 
money than others. 
For example, pupils consider the wages/salary 
paid to a footballer versus a nurse. Which job is 
paid more? Which job is more important?

feelings and emotions around losing a job. 
For example, nervousness, in the short-term 
people may feel concerned that they can’t afford 
food or may not be able to pay bills, such as the 
rent or mortgage.

Pupils will explore:

whether age and qualifications should impact on 
a worker’s wage or salary. 
For example, pupils consider how the average 
salaries for unskilled, skilled and graduate jobs 
compare. Is it fair that 16 year olds receive a 
lower minimum wage than older workers?

why women are sometimes paid less than men. 
For example, pupils will explore if women are paid 
less because they are discriminated against by 
employers or because they are more likely to work 
part-time, which traditionally receives lower pay? 

Pupils will explore:

how spending habits may change if someone in 
their family lost their job. 
What luxuries would they buy less of (takeaway 
food, magazines, etc.)? What kind of bills would they 
consider essential (electricity, heating etc.)? 

the pressure placed on family relationships when 
people are faced with unemployment. 
For example, pupils would consider the pressure 
of having to pay the same essential bills with less 
money. They would consider the emotional strain 
caused by money worries, which can sometimes 
result in arguments and disagreements between 
family members. 

Pupils will explore:

whether government benefit payments 
discourage claimants from seeking employment. 
It is argued that the benefits offered to the 
unemployed are too high and act as a disincentive 
to work. However it is counter-argued that some 
of the long-term unemployed (some even second 
and third generation unemployed) are caught in a 
cycle of low morale and skills meaning they feel 
unable to re-enter the labour market.

attitudes to risk taking. 
Taking a risk is part of any start-up business 
venture. Why are some prepared to take the risk 
and others not? For example, young people with 
fewer responsibilities may be more prepared 
to take a risk than a person with a family and a 
mortgage. Someone made redundant may be 
more likely to risk a business start-up than a 
person in permanent employment. However there 
are those who are just risk-takers regardless of 
their age or individual circumstances.
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Why and how the government collects revenue  
and how that revenue is spent
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

that taxation is paid on income and purchases. 
Wages/salaries are taxed, as well as clothing, fuel 
and other goods and services.

that taxation is used to fund what the government 
spend. 
The government spends money on road 
construction, schools, hospitals, the police, the 
military, etc.

Pupils will understand:

that there are local and national taxes. 
Locally, councils collect their revenue through 
Rates from home owners. National governments 
collect their revenue by taxing people’s income 
(Income Tax) and by placing a tax on their 
purchases on goods and services (Value Added 
Tax (VAT)). 
 
how the local and national government spends 
the taxation they collect. 
Local councils use the money they collect from 
Rates to pay for things like refuse collection, local 
parks and leisure facilities. National government 
uses the money they collect to pay for things 
like social security payments, defence, health, 
education, road building and overseas aid and 
development.

Pupils will understand:

that there are many different types of taxation. 
In addition to Rates, Income Tax and VAT, people 
in employment have to pay National Insurance 
contributions. Also, people who own a car have to 
pay Road Tax.

the need for, and function of national and local 
taxation. 
Taxation allows education, health and other 
public services to be free, at point of use, for all 
regardless of income. For example, the libraries 
service wouldn’t make a profit if run as a private 
business. However, libraries are deemed essential 
in society as they allow free and easy access to 
reading and research material and more recently 
for allowing free access to the Internet. Therefore, 
the government funds libraries.

Pupils will understand:

how taxation is collected. 
People in paid employment pay their Income 
Tax through a system called Pay As You Earn 
(PAYE). National Insurance is also collected by 
the employer and paid directly to the government. 
The self-employed have to complete a self-
assessment tax return. VAT is added to the price 
of most goods and services.

that national taxation rates are announced in 
the annual budget by the Chancellor of the 
Exchequer. 
The budget indicates changes to Income Tax, 
National Insurance contributions, VAT and other 
forms of taxation.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to:

calculate the amount of VAT paid on a commonly 
purchased item. 
For example assuming a rate of VAT of 20%, an item 
priced at £1 would rise to £1.20 if VAT is added.

Pupils will be able to:

calculate the amount of VAT paid on goods and 
services. 
For example, assuming a rate of VAT of 20%, 
an item priced at £20 would rise to £24 if VAT is 
added.

calculate the amount of Income Tax payable. 
For example, if someone earns an income of 
£1,000 and the tax rate is 20% they will pay £200 
in tax. 
(Note: at this level we would not consider personal 
tax allowance.)

Pupils will be able to:

calculate the difference in the cost of items subject 
to an increase in VAT. 
For example, if VAT rose from a rate of 20% to 22%, 
a piece of furniture priced at £60 in the shops  
(£50 cost price plus £10 added on for VAT at a rate 
of 20%) would now cost £61 (£50 cost price with £11 
added on for VAT at the new rate of 22%).

calculate the amount of Income Tax payable. 
For example, if someone is earning a salary of 
£35,000 per year and the tax rate is 20% they will 
have to pay £7,000 per year in Income Tax.
(Note: at this level we would not consider personal  
tax allowance.)

Pupils will be able to:

calculate the amount of Income Tax payable 
allowing for personal tax allowance. 
Everyone can earn up to a specified amount before 
having to pay Income Tax (currently this amount 
is around £6500)2. For example, an employee 
earning an income of £30,000, based on a tax 
rate of 20% and personal tax allowance of £6,500, 
would be required to pay £4,700 Income Tax.

calculate the impact on a typical household 
budget of changes in taxation.
For example, if Income Tax is raised from 20% to 
22% a person on an income of £30,000 per year 
(assuming a personal tax allowance of £6,500) 
will see their tax rise from £4,700 per year to 
£5,170, an increase of £470.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore:

the need for taxation. 
Taxation funds government spending on areas 
such as education and health, which are 
considered by many to be essential to society.

Pupils will explore:

the moral and social issues around taxation.
For example, pupils consider the issues of 
taking money from hard working people versus 
redistributing money to those most in need.

the issue of spending taxpayers’ money on 
overseas development.
For example, is it justifiable to fund overseas 
development projects when there are many in 
need in our own country? Is it important, as 
a wealthy nation, to help other less well off 
countries and societies?

Pupils will explore:

whether the wealthier in society should pay more 
Income Tax than those less well off.
It is argued that those on high incomes can afford 
to pay more and those on low incomes cannot. 
However the counter-argument is that those on 
higher incomes deserve their pay because they have 
acquired more skills, higher levels of education, 
and/or have been more enterprising by taking risks 
and creating employment.

Pupils will explore:

the fairness of the tax system.
Is it fairer to tax income (Income Tax) or 
expenditure (VAT)? Can Income Tax act as a 
disincentive to work harder and earn more (as the 
more you earn the more you get taxed)? However, 
it is argued that VAT places a higher tax burden 
on the poor for example, if a poor person and a 
wealthy person buy a sofa for their house they 
will both pay the same rate of VAT, even though 
the VAT is a much higher proportion of the poorer 
person’s income than the wealthy person.

2 Figure correct at time of publication.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

there are different personal financial accounts.
There are saving and current accounts available 
from banks, building societies, credit unions and 
the Post Office.

the benefits of having a bank, building society, 
credit union and post office account.
For example, your money is kept in a safe place, 
you can earn interest and have access to your 
money through Automated Teller Machines (ATM).

what interest is.
Interest is money given to you when you save and 
money charged to you when you borrow.

that there are different ways to keep track of 
finances. 
For example, online banking, telephone banking 
and printed balance statements from an ATM.

why it is important to read and check personal 
financial statements. 
For example, it’s important to keep track of money 
and be aware of your spending over a period of time.

what debt is? 
Debt is an amount of money that you owe (for 
example, owing money to family, friends, or a 
bank). Some debt is manageable (the money can 
be repaid) and some is not (the money can’t be 
repaid). Unpaid debt can mount up and lead  
to problems. 

Pupils will understand:

how interest accumulates on savings and 
borrowing. 
When money is borrowed or saved with a financial 
institution the interest paid and/or charged will 
usually be applied monthly. This means that the 
amount of money you have saved and/or owe, 
increases overtime because interest is added.

the functions of the various financial institutions.
Banks and building societies offer savings 
accounts and current accounts. They provide 
short-term loans usually for smaller purchases 
and also longer-term loans for significant 
purchases. They can also provide currency 
exchange services and advice on investments for 
the future. Credit unions offer similar services.

the difference between a current account and a 
savings account.
A current account is used for daily transactions. 
Money in a savings account usually remains there 
for a longer period of time and earns a better rate 
of interest – it can then be used for a significant 
purchase at a later date, or for a ‘rainy day’.

why it is important to check financial statements. 
For example, it’s important to keep track of 
spending and check the accuracy of direct debits 
coming out of accounts. 

Pupils will understand:

that there are different ways to get credit and 
borrow money. 
There are store cards, hire purchase agreements 
and bank, building society and credit union loans. 
Some financial institutions will also provide 
overdrafts for short-term borrowing.

how interest on savings and borrowing can 
accumulate over time.
Savings and borrowing will usually earn interest 
each month. Over time, this effect is compounded 
with interest being earned applied to interest. This 
is beneficial when saving however can increase your 
level of debt when borrowing. Repaying a loan each 
month will reduce the amount of interest you have 
to pay.

that different interest rates are offered for different 
savings accounts.
Pupils should know that different interest rates are 
available and be able to compare them. The Annual 
Equivalent Rate (AER) is the best comparative figure 
to use. The higher the AER, the better the return on 
the savings account.

that different interest rates are charged for 
different loans and credit. 
Pupils should understand that different interest 
rates are available when borrowing money and how 
to compare them. The Annual Percentage Rate (APR) 
is the best comparative figure to use. The lower the 
APR for a loan or finance agreement the better.

Pupils will understand:

the compound effect of interest as it applies to 
credit and store cards.
For example, if credit card or store card debt is not 
paid in full it will accumulate over a period of time, 
with the rate of accumulation depending upon the 
Annual Percentage Rate (APR). It is important to 
read the small print before signing any financial 
agreement to discover what the repayment rates 
are, whether they are fixed or variable, as well as 
any other conditions that apply. 

how the Bank of England Base rate impacts on 
other lending rates.
Banks and other financial institutions set their 
interest rates in line with the rates set by the 
Bank of England. When the base rate rises most 
other rates rise.

why it is important to read and check all financial 
and tax-related statements.
People receive numerous financial statements, 
for example, pay slips, P60 and P45, mortgage 
interest statements, investment statements, 
benefits statements, utility and other bills such 
as electricity, gas and mobile phone statements. 
It is important to read and check them to ensure 
accuracy and to inform future financial 
decision-making.

the implications of borrowing from alternative 
sources.
For example, loan sharks are unregulated money 
lenders and can charge exceptionally high rates of 
interest. Selling items to pawn-brokers can deliver 
instant cash but could mean receiving a poor rate 
for the goods.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued) FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued)
Pupils will understand: Pupils will understand:

that financial institutions can help people 
manage their money. 
They can provide statements, facilitate 
withdrawals and allow for overdrafts  
(short-term borrowing). They can also provide 
advice to people facing financial difficulties for 
example, unmanageable debt. 

the underlying differences between a range of 
financial institutions.
Banks are ‘for-profit’ organisations and report 
to shareholders who are the owners. Building 
societies are similar to banks in that they are 
‘for-profit’, however they are owned by members 
who are made up of their savers and borrowers. 
Credit unions are usually community-based 
and are ‘not-for-profit’. They are owned by their 
members (savers and borrowers).

Pupils will understand:

why it is important to read and check personal 
financial statements.
For example, checking building society or bank 
statements and credit agreement statements, as 
well as payslips allows people to keep track of their 
finances and ensure there are no unauthorised 
payments being made from their accounts.

that time is an important factor when saving and 
borrowing money. 
The longer money remains in a savings account 
untouched the more interest it will earn, for 
example, instant access savings accounts will 
usually have a lower interest rate compared to 
fixed-term savings accounts. For borrowing, usually 
the longer the term of the loan, the better the 
interest rate. Short-term borrowing usually incurs 
interest rates, for example, overdrafts traditionally 
have very high rates.

how financial organisations and advisers can help 
people with the management of their personal 
finances. 
Banks and building societies offer the services of 
financial advisers. These advisers can assist and 
advise on issues such as debt management, savings 
and investment. Credit unions also offer support 
and advice with debt management, saving and 
effective budgeting.

why it is important to read the terms and conditions 
of financial contracts.
For example, it can help you find out if there is a 
change of interest rate on a savings account after a 
certain period of time, or if there are penalties if you 
fail to repay a loan on time or wish to repay the  
loan early.

Pupils will understand:

that when applying to borrow money everyone is 
assigned a credit rating.
Before lending someone money, a financial 
institution will want to estimate the chances 
of you repaying the money. They will base this 
estimation upon factors such as: age, level of 
borrowing to date and history of repaying previous 
borrowing. The factors come together to give you 
a credit rating assessing the level of risk.

why it is important to review the service offered 
by financial institutions.
Most people remain with the same bank, 
insurance company or mortgage provider over 
their lifetime. It is important to review the rates, 
terms and conditions offered by these institutions 
periodically to ensure the best deals are being 
offered and decide if you should remain with the 
provider or seek an alternative. 
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to:

read financial statements. 
For example, pupils will understand the term 
credit (the flow of money into an account) and 
debit (the flow of money out of an account).

complete various ATm transactions. 
For example, they will be able to key in a Personal 
Identification Number (PIN), check their balance 
and withdraw money.

open a bank, building society and/or credit  
union account.
For example, pupils will complete an application 
form and understand the need for various forms 
of identification to open an account, such as a 
passport, student card or drivers licence.

Pupils will be able to:

read and interpret financial statements.
For example, pupils will be able to identify various 
aspects of a financial statement from a bank, 
building society or credit union, such as wages 
being paid in and direct debits, cheques and 
standing orders coming out. They should also be 
able to identify the overall balance. 

compare the interest rate paid on savings 
account compared to a current account.
For example, a savings account could typically 
be offering a rate of 3% compared to a current 
account rate of 0.5%.

calculate the simple interest charged on 
borrowing money from a financial institution. 
For example, pupils will calculate how much 
interest is accrued in a year on a £100 loan, at a 5% 
interest rate, charged annually. The answer is £5.

examine the benefits and/or restrictions of various 
savings accounts available for young people.
Instant access accounts allow immediate 
withdrawals with no penalty but pay relatively low 
interest, while fixed-term savings may allow no 
withdrawals over a period of time (three months, 
a year or five years) but pay higher interest.

Pupils will be able to:

compare and contrast the rate of interest charged 
on borrowing from various financial institutions 
and providers. 
The rate of interest charged can vary greatly 
between lenders. Also, the rate of any loan will 
depend on the amount being borrowed and the 
duration of the loan. Store cards usually have the 
highest level of interest on borrowing, followed by 
credit cards. Banks’, building societies’ and credit 
unions’ interest rates for borrowing will usually be 
lower than credit cards.
(Note: As well as providing loans banks can also 
provide their own credit cards).

compare and contrast interest rates to ensure the 
best return on savings.
Different financial institutions pay different rates 
of interest on savings. They can also have different 
terms and conditions for example, the money must 
remain deposited for a certain period of time to 
earn the full rate.

complete an application form to open a bank, 
building society or credit union account.

extract key information from financial statements 
and finance agreements.
For example, pupils will be able to read a bank 
statement to identify if they are in credit (positive 
balance) or debit (negative balance) and be able 
to look at the flow of transactions (spending 
and income over a period of time). In relation to 
finance agreements pupils should be able to look 
for important terms and conditions such as, the 
duration and level of interest rate on a loan.

Pupils will be able to:

calculate the compound interest that could be 
earned by a typical savings account.
For example, calculate the amount saved after 
two years (including interest) if depositing  
£10 per week in an account with an annual rate 
of interest of 5%. (At the end of the first year you 
would earn an interest payment of £26, giving 
a new balance of £546 (£520+£26). During the 
second year, the interest earned would be 5% of 
the new balance £1,066 (£546 + £520), equalling 
£53.30 interest paid.
(Note: In this example interest is applied annually. 
Many accounts will apply interest monthly).

calculate the compound effect of failing to repay 
borrowed money.
For example, pupils calculate the interest payable 
after three months on a credit card debt of £100 
at a rate of 10% per month. At the end of this 
first month they will be charged £10 interest at 
the end of the second month they will be charged 
10% on the £110 equalling £21 interest giving a 
new balance of £131. As you can see the debt is 
growing because they are being charged interest 
on their interest. To control the costs many people 
try to pay the interest charges only without paying 
the initial borrowing.
(Note: Most credit providers will provide an interest 
free period after which interest will be charged.)
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Banking and Financial Services 

Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL SKILL ANd CompETENCE (continued) FINANCIAL SKILL ANd CompETENCE (continued)
Pupils will be able to: Pupils will be able to: Pupils will be able to: Pupils will be able to:

select the most appropriate type of  
borrowing/credit.
Using an overdraft, short-term loan or credit card 
may be appropriate when purchasing consumer 
durables (such as a TV, fridge or cooker) if you 
expect to repay quite quickly. However, a longer 
term loan may be more appropriate for a bigger 
financial purchase for example, a car or house.

Using a credit card or store card for low priced 
consumer desirables may be appropriate if they 
offer a reward or discount and you know the 
debt can be repaid before interest charges are 
incurred. However using a credit card or store 
card for larger items such as a car or house 
would not be appropriate. A longer term loan with 
more competitive interest rates or a mortgage 
would be more required.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore:

the pros and cons associated with lending money 
to family and friends. 
For example, borrowing from family or friends 
may be more flexible than borrowing from a bank, 
however if you don’t repay the money it could lead 
to disagreements and arguments.

Pupils will explore:

attitudes to saving and borrowing for an item 
they want. 
Saving means delaying gratification and waiting 
to get what you want, avoiding paying interest 
payments. Borrowing means having the item 
now but paying a higher price because of interest 
payments.

Pupils will explore:

whether being in debt is always bad. 
It can be argued that as long as repayments are 
manageable, borrowing money and taking on 
some debt can be a good thing. It allows people 
to purchase items like cars and houses without 
waiting for years before they can afford them. 
However, if debt gets out of control, it can cause 
real hardship.

Pupils will explore:

the implications and responsibility of taking  
on debt. 
For example, taking on unmanageable debt can 
cause stress, anxiety and even depression. When 
people can not repay their debts, the lender of the 
money can be put in a difficult situation.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

why money is needed. 
Money is used to buy the things we need. Before 
notes and coins were used as a method of 
exchanging goods and services, bartering was 
common. There were some problems associated 
with bartering, for example, finding someone 
with an item that you wanted to exchange with, 
agreeing the value of the items that you are 
exchanging. Money in this form of notes and coins 
makes trading easier. 

the difference between personal needs and wants.
A need is something that is essential for example, 
food, water, air, etc. A want on the other hand 
is something that people would like to have for 
example, a mobile phone.

that we need to plan to buy the things we need 
and want. 
Some goods and services can be a little more 
expensive than others and will require saving a 
certain amount of money each week/month to 
afford them for example, a new laptop computer 
or a holiday.

that people can get into debt. 
Spending more than you earn and borrowing to 
finance that spending will result in debt.

that it pays to shop around when buying goods 
and services.
Prices for goods and services will vary from shop 
to shop, so it is important to compare prices and 
look for the best deals. 

Pupils will understand:

the difference between needs and wants within 
the context of a family.
A need is something that is essential for example, 
food, heat, etc. A want is something a family would 
like to have for example, a foreign holiday. However 
it could be argued that a family car is essential for 
a family living in a remote rural environment.

what a budget is and why it is used.
A budget can be used to plan for a future event 
for example, setting out the amount of savings 
required to finance a holiday and how much 
can be spent on different aspects of the holiday 
(eating out, day trips, etc.).

the need to prioritise spending when faced with a 
limited budget.
When faced with limited money, individuals and 
families have to make difficult financial decisions 
about what is affordable.

the different methods of payment for goods  
and services.
For example, cash, cheques, credit cards, debit 
cards and store cards.

that many goods and services can be purchased 
through the internet. 
Known as shopping online, an increasing number 
of products and services are being brought 
and sold through online stores and outlets for 
example, booking flights and tickets online is 
increasingly common.

that there is help and support for people who are 
in debt.
For example, organisations such as the Citizens 
Advice Bureau (CAB) can provide help, advice and 
support to those people who are finding it difficult 
to manage their debt.

Pupils will understand:

the need to sacrifice current spending for 
long-term needs and wants.
It is important to save some money for future 
financial needs for example, paying money into a 
pension to allow for a comfortable retirement.

the advantages and disadvantages of using different 
methods of payment for goods and services.
For example, some credit cards provide insurance, 
such as a refund in the event of a business going 
bankrupt before you have received your goods. 
However late payment can incur charges which 
could lead to the accumulation of debt. Store 
cards can offer discounts on your purchases but 
the interest rate charged on late payments can be 
higher than other forms of short-term borrowing.

that there are many security concerns when buying 
and selling goods and services through the internet. 
Purchasing items online requires the use of a credit 
card or debit card. Some sites can be unsecured 
meaning your personal information is not protected 
and can result in unauthorised amounts of money 
being removed from accounts. Credit cards can 
provide more safety than debit cards when shopping 
online as they usually have insurance against  
such fraud.

that there is support for those dealing with 
unmanageable debt.
An authorised lender for example, a bank or credit 
union, has an obligation to provide advice and 
support to those having difficulty repaying their 
debt. Also, the Citizens Advice Bureau (CAB) will 
provide independent advice and support to those 
facing debt problems. 

Pupils will understand:

the subjective nature of needs and wants.
For example, food is a need but eating out in a 
restaurant could be considered a want. Some 
people consider going on holiday a need because 
they have been under pressure at work, however 
it could also be considered a want.

that the cost of a good or service may be affected 
by the method of payment used.
Discounts may sometimes be available when 
paying with cash or setting up a direct debit for 
example, electricity companies discount prices 
when you pay by direct debit. However costs can 
be incurred when paying with credit cards for 
example, some low cost airlines charge a fee for 
booking a flight using certain credit cards.

the importance of checking the terms and 
conditions of financial contracts when  
purchasing items.
Financial contracts are signed for mobile phones, 
broadband access, insurance and mortgages. It is 
important when signing these agreements to look 
for hidden charges such as, fees if the contract is 
ended early and final payments when the contract 
is at an end.



28

Managing Daily Spending

Financial Capability   Learning Intention Grids|

29

Understanding needs and wants, managing a budget, 
controlling debt and the importance of shopping 
around for best value

Financial Capability   Learning Intention Grids|

Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

the importance of keeping receipts when you buy 
goods and services. 
Receipts are records of your transaction and act 
as a proof of purchase. They are usually required 
when returning goods to shops if they are 
unsuitable or faulty. Also, retaining receipts can 
allow you to keep track of your spending. 

Pupils will understand: Pupils will understand:

there are consumer groups available to offer advice 
to consumers.
For example, the Consumer Council for Northern 
Ireland and ‘Which?’ magazine/website can provide 
help, support and advice to individuals regarding 
consumer affairs.

that there are laws to protect consumers.
Government have a number of pieces of legislation 
in place to protect the rights of consumers for 
example, Trade Descriptions Act 1968 and Sale and 
Supply of Goods Act 2002.

consumers can save as well as waste money when 
buying goods and services.
You can save money by shopping around and looking 
for best deals, discounts and special offers in shops 
and on the Internet. However impulse buys, ‘buy 
one get one free’ (BOGOF) or ‘buy two, get a third 
free’ offers can lead to additional unnecessary 
items being bought which may never be used.

Pupils will understand:
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to:

identify some of the short-term needs and wants 
for a typical family.
For example, needs: clothes, food and heat, etc; 
wants: car, holiday, etc.

compare the prices of commonly purchased items 
from different outlets.
For example, compare prices of bread, milk and 
computer console games in different stores  
and websites.

Pupils will be able to:

identify the needs and wants of a typical family.
For example, needs: clothes, food, heat, a home, 
education and saving for the future; wants: cars, 
holidays, fashions, electrical goods, etc.

prepare a simple budget.
Set out the amount of money someone has and 
the amount they spend on different items for 
example, food, socialising, etc.  
(Note: Spending more than your income will result 
in debt.)

prioritise spending when working within a 
limited budget.
For example is spending on fashion more important 
than spending on food and heating. Individuals and 
families have to make difficult decisions about what 
goods or services are most needed and wanted 
when living on a limited budget.

make judgements regarding value for money 
when spending.
What is the likely amount of usage of the item or 
service in relation to the cost? Is it really needed 
or just wanted? How long will they have the 
items? Is the item good quality?

identify the most appropriate ways to pay for 
goods and services.
Low cost items purchased on their own would 
usually be paid for with cash, however large or 
online purchases would usually be made with 
credit or debit cards. Items requiring weekly or 
monthly payments, such as mobile phones and 
TV licences, might be made through direct debit 
or standing orders.

Pupils will be able to:

prepare a budget to plan and control spending.
Set out spending within different categories for 
example, food, transport, going out etc. Then set out 
income, again dividing it into different categories for 
example, pocket money, birthday/Christmas money 
and payment from employment. Include a section 
for regular saving. 
(Note: It is important to check budgets at regular 
intervals to ensure spending is not exceeding income).

make spending decisions in relation to needs  
and wants, working within the constraints of 
limited money.
What proportion of income should be spent on 
essential items such as food and heat? What 
proportion should be spent on wants such as, 
mobile phones? How much should be saved for 
a family holiday?

fill in a cheque for payment of goods and services.
For example, fill in payee, amount (in both figures and 
numbers), write in the date and provide signature.

read and interpret various household bills.
For example, consider an electricity bill relationship 
between units used and cost per unit.

identify the advantages and disadvantages of 
certain methods of payment
For example, discount for paying by direct debit,  
Air miles for using certain credit cards.

Pupils will be able to:

plan, monitor and control personal income  
and expenditure.
Consider the changing demand on a family budget 
over a period of time. Consider the unexpected 
events that can happen, such as an essential car 
repair or an unusually high utility bill.

make decisions about when it is appropriate to 
take on debt. 
Are personal circumstances likely to change for 
example, the arrival of a new baby, loss of job, etc. 
Is the debt manageable and can it be repaid without 
putting to much pressure on family finances.

plan for and manage debt repayments. 
Using a detailed budget set out spending against 
income for example, after regular spending is 
deduced from income is there a surplus? If not 
then, either, spending will have to be reduced or 
income will have to be increased to make the  
debt repayments.

use a budget to plan for future financial 
commitments and unexpected events.
For example, commitments such as purchase 
of a family car, holiday, wedding and unexpected 
events such as loss of job, car repair.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore:

attitudes to saving for future needs and wants.
Why do we save, what are the advantages of 
saving some of your money?

the effect of product advertising on wants.
How much influence does advertising have on our 
spending decisions?

the spending behaviours of young people.
Are you willing to check and compare prices 
and/or shop around for bargains? Are you 
prepared to buy second-hand items such as 
clothes? Are you influenced more by cost, quality 
or trends? 

Pupils will explore:

the influences on young people’s spending.
For example, influences from peers, family, 
media and celebrities.

how their spending behaviour will change 
overtime.
What are your priorities now when it comes to 
spending? Do you think this will change? What kind 
of items will you be purchasing in ten years time?

the effects debt has on family life.
For example, arguments and disagreements, 
impact on personal health: stress, worry  
and depression.

Pupils will explore:

the influences on our spending.
Influences from peers, media, family and moral, 
ethical and environmental considerations. 
Do you feel under pressure to keep up with the 
latest fashions, technology, etc? Do you think society 
places too much importance on what we own? 
Should companies advertise more responsibly?

the influences on our attitudes to borrowing.
For example, family, media, friends and even religion 
for example Islam, Judaism and Christianity all warn 
of the dangers of borrowing money from others.

Pupils will explore:

social and cultural factors influencing spending 
decisions.
For example, fashion, media, gender, religion and 
age can influence the way we spend.

the ethical and environmental issues relating to 
consumer choices.
For example, the increasing demand for fair 
trade and organic food. Decisions on whether to 
use large corporate supermarkets or support 
local traders and producers. Buying locally 
grown goods versus foreign goods which may 
have higher food miles and can be considered 
damaging to the environment.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

some of the financial requirements of a  
young person.
For example, they may need money for socialising 
with friends, going on holiday and buying clothes 
and music.

Pupils will understand:

what financial products are and why people  
buy them.
Financial products can be an insurance policy 
for a family car, providing protection in case of an 
accident. They can be a long term loan from the 
bank for a new home (known as a mortgage) or a 
long-term savings plan for when someone retires 
from working life providing there is an income  
in retirement.

that people have different financial needs over 
their lifetime and it is important to plan for them.
Young people are likely to want products like 
savings accounts, car insurance and travel 
insurance. Adults are likely to want home loans 
(mortgages) and pensions.
(Note: taking action on pensions at a younger age 
can allow for a larger pension in retirement.)

what insurance is for and the range of insurance 
products families may require.
Insurance is designed to compensate for a loss, 
for example, house contents being destroyed 
by a fire. Types of insurance include home and 
contents, car, mobile phone, travel etc.

what is investing and why do people invest money?
Investing means putting a proportion of your 
income into something that will earn additional 
money back. A simple form of investing would be 
a savings account which earns interest. A more 
complicated form of investing would be investing 
money in a business. People invest their money 
because they want to earn money, this could be 
for retirement or just to earn additional income.

Pupils will understand:

there are certain financial products which must be 
bought and some an individual can choose whether 
or not to buy.
For example, it is a legal requirement to have 
car insurance. However it is a personal decision 
whether to take out insurance on a mobile phone.

that there are no right or wrong answers when 
buying a financial product.
For example, a particular loan from a bank may 
suit one person but not another. Different people 
have different priorities when buying car insurance. 
Each person must review their own personal 
circumstances and consider if the product is right 
for them.

that personal circumstances and life choices affect 
financial planning.
For example, when people choose to have a family 
and as their family grows they will have increasing 
demands and pressures on their finances. Choosing 
to own a house means a commitment to paying a 
mortgage and having life insurance.

that certain unexpected events can place pressure 
on individuals and family finances. 
Being made unemployed or leaving a job due to 
ill health can result in a loss of income. Without 
employment protection insurance or a certain level 
of savings, people can find themselves in a situation 
where they can’t meet their financial obligations.

Pupils will understand:

the type of financial needs they will face in  
the future.
For example, university and higher education 
fees, mortgage repayments, domestic rates bills 
and pension scheme payments.

why people take out a mortgage to purchase a 
house and the main types of mortgages available. 
A mortgage is a long term loan. It allows house 
payments to be spread over a period of time, 
usually 25 years. Most mortgages either have a 
variable rate for repayment, which means the 
interest rate can change, or they have a fixed rate 
of repayment which means the interest rate will 
remain the same for a period of time, usually 
two, three or five years. The fixed rate allows for 
greater certainty as the amount repaid doesn’t 
change during the period set.

the range of protection offered by the 
government when purchasing financial products. 
The first recourse with a complaint concerning 
a financial product is to the financial provider 
itself. If the dispute is unresolved the Financial 
Ombudsman can assist. The financial services 
industry is authorised and regulated by the 
Financial Services Authority (FSA).

that the later they begin to invest in a pension, 
the more expensive it becomes. 
Final pension payments are based upon the 
amount an individual has paid into their ‘pension 
pot’ at the end of their working life. The more they 
contribute, the larger the amount of money they 
will receive when they retire.
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Planning for Future Financial Needs

Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued) FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued)
Pupils will understand: Pupils will understand: Pupils will understand: 

what a pension is. 
A pension is a regular payment made to a person 
who has retired. Over their working life people pay 
into a pension scheme, their employer can also 
make a contribution. The pension provides them 
with an income when they are no longer working. 
The more they pay in the more they receive when 
they retire. There is also the state pension which is 
paid out when a person reaches a certain age.

the kinds of investments people make. 
For example, people invest in businesses by buying 
stocks and shares. They also invest in property 
which they improve/renovate and sell on or rent to 
other people. Some people like to invest in other 
things such as art and wine.

Pupils will understand: 

the risk and reward that is involved with making 
an investment. 
Most savings accounts are low risk forms of 
investment. Although they are relatively safe they 
only pay out modest returns. Investing in property 
and businesses are more risky but can give 
higher returns. However, there are no guarantees 
when investing in property or businesses, your 
investment can go down as well as up.

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to: 

identify the range of savings accounts available 
for young people. 
For example, bank or Post Office savings 
accounts, Christmas clubs, etc.

Pupils will be able to: 

identify potential financial needs in the future. 
For example, paying utility and other household 
bills such as electricity and telephone/mobile 
phone.

identify the types of insurance products needed 
by the average family. 
For example, home and content insurance, car 
insurance, holiday insurance.

Pupils will be able to: 

identify some of the common financial products/
policies available and explain why they are needed. 
Most commonly, people take out insurance for 
cars, their homes and even their mobile phones. 
Insurance provides protection in case of damage. 
Some people may also buy a mortgage, a mortgage 
is a long term loan (usually over 25 years), to pay 
for a new house. Also, there are pension products/
schemes. People can pay into their pension over 
their working life and receive regular payments 
when they retire.

Pupils will be able to: 

identify the types of financial products available 
and explain why they are needed. 
In addition to insurance policies, mortgage 
products and pension schemes there are savings 
products such as Individual Savings Accounts 
(ISA), these are a tax-free method of saving 
money. The government sets a limit on the 
amount that can be saved in an ISA each year by 
each individual. There are also Life Insurance 
products/policies. Individuals make contributions 
to these policies over their lifetime. The policy 
pays out a lump sum to the person’s beneficiaries 
in the event of their death. 
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Planning for Future Financial Needs

Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL SKILL ANd CompETENCE (continued) FINANCIAL SKILL ANd CompETENCE (continued)
Pupils will be able to: Pupils will be able to: Pupils will be able to: Pupils will be able to:

compare and contrast different methods of 
financing further and higher education. 
Compare the pros and cons of a statement loan 
versus a part-time job. For example, a student 
loan will only have to be paid when you reach a 
certain income however it does represent a debt 
which will have to be repaid. On the other hand a 
part-time job can provide a regular income with no 
debt, however it will leave less time for studying.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore: Pupils will explore:

why planning for the future is important. 
To finance future plans or events, such as going on 
holiday or buying a house. Also, to make provision 
for unforeseen events, such as essential car repairs 
and losing your job. 

Pupils will explore:

as we get older we face increasing financial 
demands.
Who is responsible to ensure we can meet these 
obligations, your family, your friends,  
the government?

Pupils will explore:

the moral, cultural and ethical considerations of 
investing in certain financial products. 
For example, pension and insurance companies 
invest in many other businesses, including the 
tobacco, alcohol or weapons industries. Some 
investors may not agree with these industries and 
may not want their money being used to  
finance them.

attitudes to risk taking when investing.
Is the potential reward worth the risk? Who else 
is affected if the investment does/does not make 
money for example family, friends?
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand:

what is meant by inflation. 
Inflation occurs when there is a rise in the general 
level of prices for most goods and services.

Pupils will understand:

that even though prices generally rise, the prices 
of some goods and services can also fall. 
For example, the price of new technology can be 
high when first released but will decrease over 
time (for instance mobile phones and console 
games have become cheaper over time due 
to increases in competition and advances in 
technology).

the factors that cause prices to rise.
When there is rising demand for an item which is 
in limited supply, the price will rise for example, 
demand for a newly released toy at Christmas. 
Also, when there is a decrease in the supply of an 
item that has strong demand the price will rise 
for example, the price of petrol is rising because 
the world’s supply of oil is decreasing.

Pupils will understand:

that inflationary price rises can affect day-to-day 
living for individuals and families. 
Rising prices in essential items such as home heating 
oil, food, petrol/diesel etc. will mean individuals and 
families have less money to spend and may not be 
able to afford essential goods and services.

why the prices for most goods and services rise 
over time. 
The cost of the various raw materials and labour 
used in the production and manufacture of goods and 
the delivery of services generally increases, causing 
the general level of prices to increase (inflation).

the relationship between inflation and incomes. 
When there is an increase in the general level of 
prices over a sustained period of time individuals 
can not afford to buy as many goods and services. 
This creates pressure on employers to raise 
salaries and wages, so that people can maintain 
their spending power and standard of living.

Pupils will understand:

the effects of inflation on society.
Rising food and fuel prices can have a damaging 
effect on those on fixed and low incomes for 
example, pensioners and the unemployed. 
Inflation can spiral upwards: higher prices for 
goods and services creates demand for higher 
wages, which leads to further rising prices for 
goods and services.

the negative effect of inflation on people’s savings. 
When people save their money they receive a 
rate of interest. If that rate is less than the rate 
of inflation, it means that the value of people’s 
savings will diminish; the money that has been 
deposited will not be able to buy the same amount 
of goods and services when it is withdrawn. This 
can discourage people from saving.

how inflationary rises in price are calculated.
The main method used is the Retail Price 
Index (RPI). This method monitors the prices 
of commonly purchased items contained in 
an imaginary basket of goods and services. 
The basket contains everyday items such as 
bread, milk, mobile phones, computers etc. The 
‘contents’ of the basket are regularly reviewed to 
ensure they are up to date.

the role of the Bank of England in controlling the 
level of inflation. 
The Bank of England seeks to control the level 
of demand within the economy by increasing 
or decreasing interest rates. This is known as 
monetary policy. This affects people’s level of 
disposable income for example, increasing interest 
rates increases the cost of a home loan (mortgage) 
and other borrowing, thus reducing demand which 
has an effect on prices and thus inflation.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to: 

compare the prices of commonly purchased items 
over a period of time. 
For example, pupils compare the price of 
chocolate bars or televisions in the 1960s, 1980s 
with today.

Pupils will be able to: 

identify the factors which contribute to price rises. 
Limited supply of items or high demand can push 
up prices. Brand new, just released items can have 
high prices that decrease over time. Increasing 
costs associated with a good or service for example, 
transportation costs, raw material costs can also 
push up prices. 

Pupils will be able to: 

record and present data on changing prices for 
commonly purchased items. 
For example, pupils graphically present the rise and 
fall of the prices of various commonly purchased 
items over a period of time. 

Pupils will be able to: 

calculate the effect of inflation on family expenses.
For example, if a family usually spends £100 
on a family shop at the supermarket and over a 
period of time prices rise by 5% this would mean 
that instead of spending £100 to buy the same 
type and amount of items they would now have to 
spend £105. On a fixed budget this may mean the 
family will not be able to buy all the items they 
want. They may have to prioritise spending, taking 
into consideration their needs versus their wants. 

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore: Pupils will explore: 

their attitude to personal spending decisions in 
times of rising prices. 
Are there items you could do without? Would you 
consider buying cheaper non-branded items or 
even shopping in a charity shop?

Pupils will explore: 

the impact of inflation on the vulnerable in society. 
For example, if fuel prices rise, pensioners, the 
unemployed and others on fixed and low incomes 
may not be able to afford to heat their homes.

Pupils will explore: 

the impact inflation would have on an individual 
or family. 
In the face of rising prices which goods and 
services are needs and which are wants? In what 
ways would it be possible to make cutbacks in 
family spending? Do people in rural and urban 
areas have different priorities?
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg FINANCIAL KNowLEdgE ANd uNdErSTANdINg
Pupils will understand: 

that countries use different currencies.
The pound is the currency used in the UK; however 
many countries in Europe use the euro as their 
currency for example, Ireland, France and Spain.

that when they travel outside the uK they need 
to exchange their money for another currency to 
buy goods and services.
For example, if going on holiday to Spain or Italy 
you will need euros and if travelling to America 
you will need dollars. 

Pupils will understand: 

that there are a lot of different currencies used 
around the world. 
For example, the United States of America uses the 
dollar, the Japanese use the yen and in India they 
use the rupee.

where to exchange their money for another 
currency in the uK. 
Currency can be exchanged in most banks, post 
offices and bureaux de change.

that it is important to think about the security of 
valuables when abroad. 
When on holiday it is important to look after money 
and personal belongings for example, by using the 
hotel safe to lock away valuables. 

Pupils will understand: 

where they can exchange currencies, in the uK  
and abroad. 
Bureaux de change, banks and post offices 
will buy and sell currencies. You can also use 
some Automated Teller Machines (ATM) in other 
countries. Travellers cheques and most debit and 
credit cards can be used abroad.

that they can be charged commission when 
exchanging money for foreign currency.
Financial institutions can charge commission for 
exchanging currencies and travellers cheques.  
To reduce the amount of commission paid it can be 
better to exchange larger amounts. However, it may 
not be a good idea to carry large amounts of foreign 
currency around. Using credit cards abroad can also 
incur charges which vary depending upon the type 
of card.

that the value of one currency against another can 
change over time. 
The rate of exchange of one currency against another 
is not usually fixed. They can change and fluctuate 
from one day to the next, for example, you could go 
to a bank to change money into euros on Monday and 
receive €1.25 in exchange for £1, on Friday you go 
back to change more money and only receive €1.15 
in exchange for £1.

Pupils will understand: 

that exchange rates can be quoted in different ways.
They can be quoted as pounds valued against 
other currencies or other currencies valued 
against pounds (and pence). For example, £1 
valued at €1.25 or £0.80 valued at €1, they both 
represent the same rate of exchange.

that currencies fluctuate against each other on  
a daily basis.
One day they could receive £0.80 in exchange 
for a €1 (the same as £1 equalling €1.25) and 
on another day €1 for £0.75 (the same as £1 
equalling €1.33).

that changes in exchange rates impact on the 
price of goods and services here in the uK. 
When businesses buy stock or materials from 
other countries (imports) to sell or use here in 
the UK they have to exchange pounds for foreign 
currency. Changes in the rate of exchange could 
mean that they need more pounds to buy the 
same amount of foreign currency; this can push 
up the price of the goods for the consumer in UK.

that there are pros and cons of becoming a 
member of the Eurozone (the group of countries 
using the euro). 
For example, an advantage would be when 
travelling to European countries that use the 
euro, people from the UK wouldn’t have to 
exchange currencies and pay commission. 
However, a disadvantage could be we would 
lose our ability to set interest rates, which is an 
important tool used by the Government and the 
Bank of England to control the economy.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued) FINANCIAL KNowLEdgE ANd uNdErSTANdINg (continued)
Pupils will understand: Pupils will understand: Pupils will understand: Pupils will understand:

that offers of ‘high rates of exchange’ and ‘no 
commission’ for currency exchange may not 
always be better. 
Some financial institutions will advertise high 
rates of exchange but will have high commission/
fees for exchanging currency. Others will 
advertise ‘no commission’ but will offer a less 
favourable rate of exchange than could be 
received elsewhere. It is important to study the 
offers carefully.

FINANCIAL SKILL ANd CompETENCE FINANCIAL SKILL ANd CompETENCE
Pupils will be able to:

identify and recognise some of the most 
commonly used currencies in the world. 
For example, US dollar, Japanese yen and the 
euro used in the Eurozone countries (collection 
of countries in Europe who use the Euro as their 
national currency).

Pupils will be able to:

calculate the amount of foreign currency they 
would receive if they exchanged one currency for 
another. 
For example, pupils will work out that if £1 
is worth $1.50, they will get $15 when they 
exchange £10.

compare the exchange rates offered by different 
financial institutions. 
Different banks, as well as other financial 
institutions can offer different rates of exchange 
for the same currency. For example, Bank A could 
be offering €1.20 for £1, Bank B could be offering 
€1.30 for £1 and the Post Office could be offering 
€1.40 for £1. It is important to shop around for 
the deal that delivers the best rate.

Pupils will be able to:

calculate, using different exchange rates, the 
amount of foreign currency they would receive if 
they exchanged money. 
For example, pupils consider a person wishing to 
exchange £50 for US dollars. The bank is offering 
$1.50 for £1 (equalling $75); the Post Office is 
offering $1.25 for £1 (equalling $62.50); and, the 
building society is offering $1.35 for £1  
(equalling $67.50).

calculate the impact of commission when 
exchanging currencies.
For example, pupils consider a person wishing to 
exchange £10 for euro. They are offered €1.50 for £1 
with a commission charge of 10%. This means they 
would receive €13.50 (€15-€1.50 commission).

Pupils will be able to:

calculate exchange rates quoted in different ways.
For example, pupils consider a person wishing to 
exchange £100 for US dollars. The bank is quoting 
their rate as £0.80 for $1. The post office on the 
other hand is quoting their rate as $1.25 for £1. 
Which rate is better? They are in fact the same rate 
just quoted in different ways. Using either approach 
the person would receive $125 in the exchange.

calculate how a change in the exchange rate 
could affect the price of goods or services. 
For example, a UK furniture shop buys $300 
chairs from the USA to sell to its customers here. 
The exchange rate is $1 is worth £0.75, meaning 
that the cost of each chair in pounds is £225. The 
exchange rate changes and the dollar becomes 
stronger, now $1 is worth £0.80. This means that 
the chair now costs £240. The price of the chair 
for the UK furniture shop has increased by £15.
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Building…
Building on learning established within 
primary and working in contexts that are 
relatively simple and familiar.

Extending… 
Introducing more depth and breadth to 
understanding. Working within real life 
contexts that are less familiar.

Stretching…
Working with more complex terms and 
issues within real life contexts that are 
unfamiliar.

Challenging…
Working at a high level of complexity, 
dealing with terms and issues which 
are experienced within adult life.

FINANCIAL ATTITudES ANd rESpoNSIBILITy FINANCIAL ATTITudES ANd rESpoNSIBILITy
Pupils will explore:

the cultural images that are represented on the 
different currencies of the world. 
Some currencies use images of heads of state, 
artists, inventors, places of interest and individuals 
who have excelled in their chosen profession.

Pupils will explore:

their attitude to shopping around to get the best 
deal on currency exchange. 
For example, pupils explore the convenience of 
using a local institution versus travelling a little 
further to get a better rate.

Pupils will explore:

the pros and cons of changing exchange rates for 
Northern Ireland’s border towns and cities. 
For example, when the euro is strong against 
the pound, border communities can benefit 
from increased trade, leading to higher 
local employment. However, it can also have 
environmental consequences due to higher levels of 
road congestion in those communities.

Pupils will explore:

the cultural arguments for and against the uK 
joining the euro.
It is argued that people in the UK see the pound as 
part of their cultural identity with its representations 
of the Queen, figures from history and famous 
landmarks. However, it is counter-argued that 
culture is represented and expressed through art, 
music, sport and not through money which is simply 
a medium for exchanging goods and services. 
Should an economic issue be considered as a 
cultural argument?
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Income, Employment and Self-Employment: 
Activities

Activity 1 All in a Day’s Work

mathematics with Financial Capability

Statutory requirement:

The application of mathematical skills to real life and work situations.

Learning Intentions:

•	 Pupils	will	understand	the	different	parts	of	a	payslip.
•	 Pupils	will	be	able	to	make	simple	calculations	of	gross	and	net	pay.
•	 Pupils	will	explore	whether	age	and	qualifications	should	impact	on	a	worker’s	wage	or	salary.

Learning and Teaching Activity:

Discuss with pupils the reasons why people earn different incomes. Then ask them to consider the Minimum 
Wage and how it is set at different rates for different age groups. Do pupils think it is fair that younger people 
get paid a lower wage than older people?

Using a survey or newspaper articles (local and/or national), ask pupils to collect information on the weekly 
pay for a number of different professions. They should create a chart or graph (such as a pie chart or bar 
chart) demonstrating the different earnings.

Look at and discuss the structure of a basic payslip. Ask pupils to identify the amount payable for Income 
Tax, National Insurance and even pension contributions. What are these deductions as a percentage of 
total income? How much of the total income remains after deductions? What is this amount expressed as a 
percentage?

An extension activity could be to consider the other essential bills that need to be paid out of the remaining 
income, after the deductions have been made, such as utility bills, food, etc. Explore with pupils the idea of 
disposable income.

developing Numeracy

•	 Use	mathematical	skills	to	solve	simple	two-stage	problems.
•	 Collect	and	record	relevant	data	for	a	given	activity.

Activity 2 Pay Day

LLw: Employability

Statutory requirement:

Describe different types of work and investigate the range of employment in the local area.

Learning intentions:

•	 Pupils	will	understand	why	people	earn	different	incomes.
•	 Pupils	will	be	able	to	make	simple	calculations	of	gross	and	net	pay.	
•	 Pupils	will	explore	whether	qualifications	should	impact	on	a	worker’s	wage	or	salary.

Learning and Teaching Activity:

Ask pupils:
•	 What	are	the	different	kinds	of	jobs	in	their	local	area?	
•	 What	kinds	of	wages/salaries	do	the	pupils	think	are	paid	for	these	jobs?

Using a survey or newspaper articles (local and/or national), ask pupils to collect information on weekly/
monthly pay, based on the jobs/occupations identified in the whole class discussion. They then create charts 
highlighting the earnings for the different jobs. How do their findings relate to their original expectations?

Put images on the board of a nurse, doctor, professional footballer, refuse collector, teacher, cleaner, house 
builder, plumber and shop assistant (additional occupations can be added). Then ask the pupils the following 
questions, arranging their images to reflect their answer:
– Who has the most important job?
– Who is paid the most money for their job?
– Who is the most qualified? 
– Which of these jobs requires skills which are scarce?
– Which of these jobs would you most like to have?

Encourage the pupils to justify their reasons for the order they have selected 

developing Numeracy

•	 Collecting,	organising,	recording	and	representing	financial	data.
•	 Constructing	and	interpreting	graphs.
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Income, Employment and Self-Employment: 
Activities

Pitch for Cash Activity 4

Technology and design

Statutory requirement:

Manufacturing – selecting and using materials fit for purpose; safe use of a range of tools and processes 
appropriate to materials, demonstrating accuracy and quality of outcome. 

Learning Intentions:

•	 Pupils	will	understand	it	is	important	to	keep	track	of	your	finances	when	self-employed	or	running	an	
enterprise.

•	 Pupils	should	be	able	to	identify	some	of	the	sources	of	borrowing	available	to	businesses	seeking	finance.
•	 Pupils	should	be	able	to	identify	some	of	the	advantages	and	disadvantages	of	the	different	sources	of	

borrowing available to a business. 

Learning and Teaching Activity:

Ask the pupils to design and manufacture a product for sale at a craft market in their local area. When 
designing the product ask them to compile a table detailing the costs of the various materials they used 
during manufacture. The table should also detail the total cost of manufacture. 

Once the product has been completed, ask them to arrive at a sale price for the item. The factors to consider 
when pricing would be: deciding on an appropriate percentage mark-up (for example, 10% or 20%) and 
considering the price of other similar products in the marketplace (competitive pricing).

Then ask them to consider the costs of manufacturing multiples of the product (10, 50 or even 100) for sale 
in a shop or online. Are there economies of scale for example, savings resulting from purchasing items in 
bulk? The pupils should consider how they could generate the finance to engage in that level of production 
for example, using personal savings, loan from family and friends, bank loan, using a credit card, looking 
for investors to finance the project, etc. Once they have identified the various sources of finance, each group 
should consider the advantages, disadvantages and appropriateness of each source. 

developing Numeracy

•	 Explore	and	use	division	in	practical	situations.
•	 Collect	and	record	relevant	data	for	a	given	activity.	
•	 Understand	and	use	simple	percentages.	

physical Education

Statutory requirement:

Pupils should have opportunities to increase their knowledge, understanding and skills through frequent and 
regular participation in a balanced programme of Athletics, Games, Gymnastics and Swimming.

Learning Intentions:

•	 Pupils	will	understand	the	different	ways	in	which	people	are	employed.
•	 Pupils	will	understand	why	people	earn	different	incomes.	

Learning and Teaching Activity:

In the sports hall, place the pupils into teams of no more than four pupils. Set the objective of identifying the 
correct salary for each type of sports profession (identify eight professions allowing each group two turns). 
The sports could include football (local club or premier league), rugby, GAA, tennis, sales assistants working 
in sports stores, physiotherapists, sports journalists and sports agents. 

Give each team a set of cards with a yearly salary on it, they then have to move through a series of physical 
obstacles, in competition with the other teams, to the other end of the hall and place the amounts onto the 
appropriate named occupation which are placed on the wall. Once they have finished, go through each team’s 
answers and indicate whether they are correct or not. Spend as much time discussing the wrong answers as 
you do the right ones. 

Invite a local sports agent to talk with the pupils about the salaries in the sports industry, as well as terms 
and conditions for example, full-time, part-time, self-employed, short term contracts. Following the talk, ask 
the pupils to produce an employability information card for other young people highlighting and comparing 
the different career options available in the sports industry and the incomes they could earn. Pupils should 
present the information in the form of graphs and charts.

developing Numeracy

•	 Present	and	interpret	data	using	a	range	of	graphs,	tables	and	diagrams.

It’s a Financial Knock Out!Activity 3
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Government Taxation and Spending: 
Activities

Activity 1 VAT Fact

mathematics with Financial Capability

Statutory requirement: 

Knowledge and understanding of personal finance issues and the application of mathematical skills to real life 
and work situations by demonstrating increasing competence in mental mathematics skills.

Learning Intentions:

•	 Pupils	will	understand	that	there	are	local	and	national	taxes.
•	 Pupils	will	be	able	to	calculate	the	amount	of	VAT	paid	on	goods	and	services.
•	 Pupils	will	be	able	to	calculate	the	amount	of	Income	Tax	payable	and	the	amount	of	VAT	paid	on	commonly	

purchased goods and services.
•	 Pupils	will	be	able	to	calculate	the	difference	in	the	cost	of	items	subject	to	an	increase	in	taxation.
 
Learning and Teaching Activity:

Identify and discuss the various types of taxation paid to the government for example, Income Tax, Value 
Added Tax (VAT) and rates to local councils. As young people what kind of taxes do they have to pay?

In groups pupils imagine making a big purchase such as a new computer or TV at a cost of £500+VAT.  
Ask them to calculate how much VAT they would have to pay if the rate was 15%, 17.5% or 20%.

Then, ask the pupils to consider a number of items selected from a free retail catalogue. Using a VAT rate of 
20% ask pupils to calculate the price of the items minus VAT. Continue this activity using different rates of VAT.

developing Numeracy

•	 Understand	and	use	simple	percentages.
•	 Use	number	skills	in	the	context	of	money.

Activity 2 Show Me the Money!

LLw: Local and global Citizenship

Statutory requirement:

Investigate various ways to participate in school and society.

Learning Intentions:

•	 Pupils will understand that there are local and national taxes. 
•	 Pupils will understand how the government spend the taxation they collect. 
•	 Pupils will be able to calculate the amount of Income Tax payable. 
•	 Pupils will be able to calculate the amount of Value Added Tax (VAT) payable.

Learning and Teaching Activity:
Introduce the activity with a discussion about the needs of the vulnerable (such as the homeless, orphans 
or the elderly) and the role of individuals, society and the government in taking care of them. For example, 
discuss the scope of government spending on areas such as health, education and social security. 

Consider how the government pay for public services. Use the Internet to find out current rates of taxation on 
income (Income Tax) and purchases (VAT)).  Ask the pupils in groups of 3/4, to calculate the amount of Income 
Tax someone would have to pay if they earned £1,000 per month. Then ask them to consider some commonly 
purchased items (for example, music downloads, a chocolate bar, etc.) and calculate how much of the price is VAT. 

Invite a local councillor to come into school to explain how decisions are made about council spending. Then, 
in groups, ask the pupils to choose aspect of the local community which could be improved at a cost of £5,000 
to £10,000. For example, updating a play park. The pupils can be given possible ideas to choose from or decide 
for themselves.

Then, ask the pupils to prepare a proposal/bid to submit to a committee (made up of local Councillors or 
senior teaching staff or senior pupils). The proposal should set out the rationale for the new project, break the 
costs down (pupils will mostly be estimating with guidance from teachers, parents etc) and use appropriate 
charts to present the figures. The groups should also be encouraged to produce a visual representation of 
the finished project. Finally each group should present their plans to the committee and they will decide who 
should receive the funding. 

developing Numeracy
•	 Making choices about spending and value for money.
•	 Collecting, organising, recording and representing financial data.
•	 Add and subtract numbers with up to two decimal places.
•	 Understand and use simple percentages.
•	 Present and interpret data using a range of graphs, table, diagrams.
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Government Taxation and Spending: 
Activities

geography

Statutory requirement:

Develop a sense of place through the study of issues of topical significance. 

Learning Intentions:

•	 Pupils	will	understand	how	the	government	spend	the	taxation	they	collect.	
•	 Pupils	will	be	able	to	manage	their	spending	whilst	working	within	a	limited	budget. 

 (Managing daily spending learning intention)
•	 Pupils	will	explore	the	issue	of	spending	taxpayers’	money	on	overseas	development.

Learning and Teaching Activity:

Put the pupils into teams and ask them to consider the following scenario:
A bridge linking two halves of a remote African village has been destroyed by a natural disaster and the country’s 
government has asked our government to send a team of engineers to rebuild it.

Each team must build a functioning bridge spanning a gap of 60cm while spending the least amount of money. 
The bridge must be sufficiently strong to support the weight of a model vehicle for example, a toy car, being 
pulled or pushed across it. The activity can be set as a competition between the teams.

Give each team an A4 sheet of paper that has been divided in 100 equally sized squares (10 x 10), write “£1m” 
in each square. This will be their budget. They will use this money to purchase the materials they will need.  
Any unused materials can not be sold back.

 

Follow the activity with a whole class discussion on why governments set money aside for overseas development. 
What are the pros and cons of spending on the country receiving the money, and the country providing it?

developing Numeracy

•	 Explore	and	use	division	in	practical	situations.
•	 Make	choices	about	spending	and	value	for	money.
•	 Add,	subtract,	multiply	and	divide	whole	numbers	using	a	range	of	mental,	written	and	calculator	methods.	

material Cost

Newspapers £15m for 2 sheets

Magazine paper £10m for 2 sheets

Cardboard £4m for 1 piece 10cm x 10cm

Sellotape £6m for 20cm

Big Money Bridge Activity 3 Activity 4 It’s a Taxing World!

religious Education

Statutory requirement:

Pupils should have opportunities to develop their ability to think and judge about morality, to relate Christian 
moral principles to personal and social life, and to identify values and attitudes that influence behaviour. 

Learning Intentions:

•	 Pupils	will	understand	that	there	are	local	and	national	taxes.	
•	 Pupils	will	be	able	to	calculate	the	amount	of	VAT	paid	on	goods	and	services.	
•	 Pupils	will	explore	the	moral	and	social	issues	around	taxation.

Learning and Teaching Activity:

Using appropriate Bible passages ask the pupils to identify the values and attitudes that influence behaviour, 
such as Christian love for neighbours or the concept of stewardship or tithing. Consider the passages relating 
to the payment of taxation, the role of the tax collector and how they were viewed by their fellow citizens. 

Consider the types of tax that people have to pay today for example, Income Tax paid on earnings and Value 
Added Tax (VAT) paid when purchasing most goods and services. Show the pupils some commonly purchased 
items and their prices for example, a bar of chocolate, a games console and ask them to work out the amount 
of VAT they would pay on these items (assuming a VAT rate of 20%). 

Follow on with a discussion about how the government spends the taxation they receive for example, funding 
education, health, roads and defence. How do they feel about their taxes being spent on defence (for example, 
to buy weapons that may be used in wars)?

Hold a debate about the fairness of the tax system. Ask pupils to consider: 
•	 Is	it	morally	wrong	to	avoid	paying	taxes?
•	 ‘I	personally	get	no	benefit	from	paying	tax	to	the	government.’
•	 ‘The	rich	should	pay	more	tax	than	the	poor’
•	 ‘High	levels	of	taxation	discourage	people	from	working	hard.’

developing Numeracy

•	 Making	choices	about	spending	and	value	for	money.
•	 Understand	and	use	simple	percentages.	
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Activity 2 Great Save!

Banking and Financial Services:
Activities

LLw: Home Economics 

Statutory requirement:

Develop a range of skills to promote independence through planning, managing and using resources.

Learning Intentions:

•	 Pupils	will	understand	the	benefits	of	having	a	bank	account.
•	 Pupils	will	be	able	to	compare	and	contrast	interest	rates	to	ensure	the	best	return	on	savings.	
•	 Pupils	will	explore	attitude	to	saving	versus	borrowing	for	an	item	they	want.

Learning and Teaching Activity:

Whole Class Discussion: Identify the benefits for young people using a bank account for example, helping with 
daily transactions, keeping money safe, earning interest on savings both short and long term.

Investigate the types of saving accounts available for young people, highlighting the benefits and/or limitation 
of each account. Compare the Annual Equivalent Rate (AER)* offered on different savings accounts from 
different financial institutions**. (To gather in the information reference individual bank websites or local Banks, 
Building Societies, Post-Offices and/or Credit Unions and collect the relevant leaflets.)

Invite in a guest from a local Bank. In advance of the visit ask the pupils to highlight the types of areas they 
would be interested in learning about from the representative. From this list compile a series of questions that 
the pupils could ask.

Carry out a survey within the school, or a film recording around the school, on the attitudes of their 
classmates, younger and older pupils to saving, borrowing (taking out a loan), spending and having a bank 
accounts. Present their findings as a news item or video clip on the school website.

* Annual Equivalent Rate (AER) – The rate of interest earned in a year irrespective of how often interest is added to 
your account. The higher the AER, the better the return.
** When comparing the savings rates from the various financial institutions the teacher may need to round up the 
rates to the nearest whole number to assist some pupils. For example, 4.6% could be rounded up to 5%.

developing Numeracy

•	 Identity,	collect	and	record	relevant	data	for	a	given	activity.
•	 Read	and	interpret	information	from	tables,	pictograms,	diagrams,	lists,	bar	charts,	pie	charts	 

and databases.
•	 Make	choices	about	value	for	money.
•	 Understand	and	use	simple	percentages.

Activity 1 Hey Big Spender!

mathematics with Financial Capability

Statutory requirement:

Knowledge and understanding of personal finance issues and developing skills to enable competent and 
responsible decision making by demonstrating practical skills using technology.

Learning intentions:

•	 Pupils	will	understand	that	there	are	different	ways	to	get	credit	and	borrow	money.
•	 Pupils	will	understand	how	interest	accumulates	on	savings	and	borrowing.
•	 Pupils	will	be	able	to	compare	and	contrast	the	rate	of	interest	charged	on	borrowing	from	various	financial	

institutions and providers.

Learning and Teaching Activity:

Ask the pupils to consider the following scenario:
They have decided to treat themselves to a new flat-screen TV. They have seen the TV they would like to buy, it costs 
£499.99 in their local electrical shop. The options for buying the TV are:

•	 save	the	money	in	a	bank	account	with	a	3%	monthly	interest	rate;
•	 purchase	the	item	now	with	a	credit	card	which	will	give	them	a	6	week	interest-free	period;	however	they	

will be charged a monthly interest rate of 9% if they don’t pay the money back before the 6 weeks expire; 
and

•	 take	out	a	loan	from	the	local	credit	union	with	an	interest	rate	charged	monthly	of	4%.

The pupils should compare the three methods of financing the purchase, looking at the advantages and 
disadvantages of each. Other methods may be suggested by the class and added to the list.

Questions the pupils should try to answer:

•	 Which	option	costs	the	least	overall?
•	 Which	option	costs	the	most?
•	 What	issues	should	be	considered	when	making	the	choice?
•	 Which	option	would	you	choose?

developing Numeracy

•	 Understand	and	use	simple	percentages.
•	 Interpret	a	calculator	display	when	solving	money	problems.
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Banking and Financial Services: 
Activities

Activity 3 That Small Print

English with media Education

Statutory requirement:

Through engagement with a range of stimuli, pupils should have opportunities to become critical, creative and 
effective communicators by: 
•	 talking	–	to	include	debate,	role	plays,	interviews,	presentations	and	group	discussion;	and	
•	 writing	and	presenting	in	different	media	and	for	different	audiences	and	purposes.

Learning Intentions:

•	 Pupils	will	understand	what	debt	is,	its	consequences	and	the	help	available	for	those	in	debt.
•	 Pupils	will	be	able	to	extract	basic	information	from	a	financial	contract.
•	 Pupils	will	explore	the	implications	and	responsibility	of	taking	on	debt.

Learning and Teaching Activity:

Have a class discussion about the issue of debt and the problems being in debt can lead to for example, stress, 
anxiety, arguments between family members and friends, items being repossessed from your home.

Following these discussions invite a representative from a local debt advice organisation (for example, the 
Citizens Advice Bureau (CAB)) to talk to the class about debt, its consequences and the kind of help available. 
Ask them to consider the kinds of issues the pupils should be aware of when signing a financial contract,  
such as for a mobile phone.

In groups, the pupils should then be asked to plan and create a communication campaign addressing the 
issue of ‘debt and young people’. They could produce leaflets, podcasts and or a short film. Their campaign 
could address the consequences of debt, how to avoid it, and the importance of checking terms and conditions 
before agreeing to sign a financial contract for the purchase of goods and services such as a mobile phone, or 
a store card.

developing Numeracy

•	 Read	and	interpret	information	from	tables,	pictograms,	diagrams,	lists,	bar	charts,	simple	pie	charts	 
and databases.

Managing Daily Spending: 
Activities

Activity 1 The Chaos Family

mathematics with Financial Capability

Statutory requirement:

Knowledge and understanding of personal finance issues. The application of mathematical skills to real life 
situations.

Learning Intentions:

•	 Pupils	will	understand	what	a	budget	is	and	why	it	is	used.	
•	 Pupils	will	be	able	to	prioritise	spending	when	working	within	a	limited	budget.
•	 Pupils	will	explore	how	their	spending	behaviour	will	change	over	time.	

Learning and Teaching Activity:

Introduce the class to the Chaos family. There are four members of the family (five, if you count Chewy the 
dog): Mum, Dad, Lucy and Charlie. They live in a three-bedroom house and have three cars. Mum, Dad and 
Charlie have a car each. Dad works as a shop manager and is paid £425 per week after tax, and Mum Susan 
works part-time in the kitchen of a local school and receives £110 per week after tax. They also receive £80 
per month ‘Child Benefit’ for Lucy, and Charlie has a part-time job working for his Dad in the shop at the 
weekends earning him £30 per week. Below is a printout of the Chaos family’s monthly outgoings and income. 
(All monthly figures below are based upon a four-week month.)

Expenditure weekly Spend monthly Spend
Mortgage £640
General shopping (excluding food) £50
Family car (loan repayments, 
insurance costs and fuel) £360

Food £120
Clothes £200
Other utility bills (electric & oil) £160 
Magazines £40
Chewy the dog £10
Lucy – beauty & music £25
Lucy – school dinners £60
Mobile phones £160 
Takeaways £30
Total per month
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Activity 1 The Chaos Family (continued)

•	 Ask	the	pupils	in	groups	of	three	or	four	to	explore	the	spending	habits	within	the	family.	What	are	their	
sources of income? Which of the family’s items of expenditure are needs (essential) and which are wants 
(non-essential)? 

•	 Then	ask	the	groups	to	total	up	the	family’s	spend	per	week	and	per	month.	Discuss	ways	of	checking	the	
totals are correct. Does their income cover their expenditure?

•	 Using	a	spreadsheet	template,	ask	the	groups	to	prepare	a	simple	monthly	budget	that	ensures	the	family’s	
expenditure is not greater than their income. Items for discussion would be: Which items could be reduced, 
which could be postponed and which could be stopped completely? How could the family increase its 
income to balance the budget?

•	 Hold	a	class	discussion	to	pool	the	findings.	Did	each	group	make	similar	suggestions?	How	easy	was	it	to	
balance the budget? Do you think the family’s lifestyle will change significantly? What do the pupils think 
about the amount of income required by a family to cover their expenditure? How does spending on these 
items compare with the items they spend their money on now?

developing Numeracy

•	 Add,	subtract,	multiply	and	divide	whole	numbers	using	a	range	of	mental,	written	and	calculator	methods.	
•	 Review	work	and	check	for	accuracy.	
•	 Make	choices	about	spending	and	value	for	money.

Activity 2 My Perfect Room 

LLw: Home Economics

Statutory requirement: 

Develop a range of skills to promote independence through planning, managing and using resources.

Learning Intentions:

•	 Pupils	will	understand	the	different	needs	and	wants	within	the	context	of	a	family.
•	 Pupils	will	understand	the	need	to	prioritise	spending	when	faced	with	a	limited	budget.
•	 Pupils	will	be	able	to	prepare	a	budget.

Learning and Teaching Activity:

Compile a list of items that would be included in a typical family’s weekly shop. Sort them into those needed 
and those just wanted, and then in pairs or groups, rank the needed items and then the wanted items into 
those most needed and wanted. Discuss the difficulties that arise with prioritising, highlighting how and why 
differences of opinion arise for example, different personal preferences, different family circumstances and 
the influence the media has on personal spending decisions.

Then pupils, in groups of four, decide how to spend a set budget on decorating a bedroom. Give each group 
a budget of £400. The aim is to design a bedroom for a young person. They can use the Internet or a retail 
catalogue to choose the items they want. Each group must agree the items they will buy and the amount 
they will spend on each item. This will require them to discuss and compromise with each other to effectively 
manage their budget. ‘Chance Cards’ could also be introduced. The ‘Chance Cards’ could feature situations that 
arise during life, such as, they receive money for a birthday (positive), or have to pay a tax bill (negative). 

The ‘Spending Sense’ resource produced by the Personal Finance Education Group and available on their 
website (www.pfeg.org) features a ‘Changing Room’ activity which requires the pupils to manage a budget when 
designing a bedroom. Their resource has excellent templates and ‘Chance Cards’ very suitable for this activity.

developing Numeracy

•	 Making	choices	about	spending	and	value	for	money.
•	 Collecting,	organising,	recording	and	representing	financial	data.

Managing Daily Spending: 
Activities
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Managing Daily Spending: 
Activities

Activity 3 Reduce and Save! 

Science

Statutory requirement: 

Pupils should have the opportunity to learn about forces and energy – using electricity.

Learning Intentions:

•	 Pupils	will	understand	that	consumers	can	save	as	well	as	waste	money.	
•	 Pupils	will	understand	the	advantages	and	disadvantages	of	using	different	methods	of	payments	for	goods	

and services.
•	 Pupils	will	be	able	to	make	financial	decisions	in	relation	to	needs	and	wants,	working	within	the	constraints	

of limited money.
•	 Pupils	will	be	able	to	read	and	interpret	various	household	bills.

Learning and Teaching Activity:

The pupils will be asked to consider the average cost of energy for a typical family for example, electricity 
bill, home heating oil or gas bill. They will then be asked to consider the level of energy wastage in a typical 
home for example, heat escaping through open windows or lights being left on in empty rooms. They will then 
consider a household utility bill (for example, electricity), examining how the total cost is arrived at for the 
period specified and the various ways in which energy could be saved and the amount of money that could 
be saved as a result. Finally, pupils explore the various methods used to pay for household utility bills for 
example, cash/cheque, credit or direct debit, and consider the cost implication of using each of these methods.

As an extension activity, pupils could explore the renewable sources of energy that are increasingly available 
domestically for example, solar panels and wind turbines. Ask them to calculate the time it would take to pay 
back the cost of these alternative energy sources. The pupils display their research in the form of a poster.

developing Numeracy

•	 Read	and	interpret	information	from	tables	and	diagrams.
•	 Understand	and	use	simple	percentages.
•	 Make	choices	about	spending	and	value	for	money.
•	 Add,	subtract,	multiply	and	divide	whole	numbers	using	a	range	of	mental,	written	and	calculator	methods.

Activity 4 Life as a Musician

music 

Statutory requirement: 

Develop awareness of the range of employment opportunities in the music and music-related industries.

Learning Intentions:

•	Pupils	will	understand	what	a	budget	is	and	why	it	is	used.
•	Pupils	will	be	able	to	prepare	a	simple	budget.

Learning and Teaching Activity:

Invite a local professional musician to talk to the pupils about their work and the economic challenges of being a 
self-employed musician. Topics to be considered:

•	 What	inspires	and	motivates	them.
•	 Future	ambition	and	how	they	hope	their	career	will	development.
•	 How	they	promote	themselves.
•	 Expected	income	and	frequency	of	income.
•	 How	they	manage	their	daily	spending.	
•	 How	they	handle	taxes	and	insurance.	

This activity can be carried out as a ‘hot-seating’ activity with questions prepared in advance of the visit.

Working with the musician, get the whole class to compose a short piece of music looking at the issues of 
good money management. Then consider the costs associated with releasing the track for sale, for example, 
transferring to CD, packaging, promotion, etc. Follow this with a look at the price of music today, compare and 
contrast the different ways to purchase music for example, computer downloads versus store purchases. Talk 
about the issues associated with illegal downloads (from the point of view of the consumer, and the musician).

developing Numeracy

•	 Collect	and	record	relevant	data	for	a	given	activity.
•	 Add,	subtract,	multiply	and	divide	whole	numbers	using	a	range	of	mental,	written	and	calculator	methods.	
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Planning for Future Financial Needs: 
Activities

Activity 1 Which Way Now?

mathematics with Financial Capability 

Statutory requirement: 

Knowledge and understanding of personal finance issues and skills to enable competent and responsible 
financial decision making.

Learning Intentions:

•	 Pupils	will	understand	that	people	will	have	different	financial	needs	during	their	lifetime	and	it	is	important	
to plan for them.

•	 Pupils	will	be	able	to	identify	potential	financial	needs	for	the	future.
•	 Pupils	will	explore	an	individual’s	responsibility	to	plan	for	their	future	financial	needs.

Learning and Teaching Activity:

In this activity, pupils look at the different ways to pay for car insurance.

Give pupils the scenario:
You are 16, and want to start driving as soon as you are 17. It will cost £600 to get added to your family’s car 
insurance. How will you raise the money?

They have two options:

1. Start saving by taking up a part-time job in their uncle’s garage. They will be paid the national minimum 
wage for their age group. 

2. Wait until they are 18 and take out a loan from the local credit union to pay for the insurance. The rate for 
borrowing the money will be 8% payable on the total amount and they can pay back the money monthly.  
The loan will be for a one year period.

Ask the pupils to calculate how many hours they will have to work each week to save the money for the 
insurance. Then, ask them to calculate the total amount of money they would have to repay to the credit union 
and how much they will be required to pay each month in order to repay it within a year.
 
In groups of three or four, pupils compare the two options and decide which is the best approach, justifying their 
reasons. Encourage them to move beyond the mathematical considerations, for example, they could explore the 
value of work (gaining new skills, good for CV, etc) but also the effect a part-time job can have on their studies. 
Discuss how they would feel about borrowing money and how they could pay the money back during the year.

developing Numeracy

•	 Use	number	skills	in	the	context	of	money.
•	 Understand	and	use	simple	percentages.

Activity 5 Money: The Show! 

drama

Statutory requirement: 

Pupils should have opportunities to devise scripts and use drama forms and strategies effectively to explore 
and present ideas.

Learning intentions:

•	 Pupils	will	understand	what	a	budget	is	and	why	it	is	used.
•	 Pupils	will	be	able	to	prepare	a	simple	budget.
•	 Pupils	will	explore	the	effects	debt	has	on	family	life.

Learning and Teaching Activity:

Consider a text which has money management as a central theme and explore the issues raised, relating it to 
the lives of the pupils.

Take the whole text or a significant piece from the text, or even just consider the central issue within the piece 
and produce a drama. Appoint the various roles required to put on a performance for example, director, stage 
manager, cast etc.

Ask the pupils to estimate or research the cost of putting on such a performance for example, making costumes, 
hiring sound equipment, hiring staging, promoting the event etc. Based on the total cost, ask them to arrive at a 
price per ticket and the number of people they would need to attend to cover costs.

developing Numeracy

•	 Making	choices	about	spending	and	value	for	money.
•	 Add,	subtract,	multiply	and	divide	whole	numbers	using	a	range	of	mental,	written	and	calculator	methods.	

Managing Daily Spending: 
Activities
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Planning for Future Financial Needs: 
Activities

Activity 2 Careers and Pay

LLw: Employability 

Statutory requirement: 

Engage in the personal career planning process to investigate and reach decisions about post-14 options, 
recognising that attitudes to work will change over time and are influenced by family and community values.

Learning intentions:

•	 Pupils	will	understand	that	people	have	different	financial	needs	over	their	lifetime	and	it	is	important	to	
plan for them.

•	 Pupils	will	be	able	to	identify	potential	financial	needs	in	the	future.

Learning and Teaching Activity:

Pupils brainstorm the aspirations of the pupils for ten years’ time (such as owning a car, clothes, mobile phone, 
etc.). Point out that there are no right or wrong answers when imagining what they will want to have in the 
future: different people have different tastes and aspirations. Follow up with a discussion on how much they 
expect to earn in ten years time. 

Using images from sources such as magazines, the Internet, catalogues etc., ask the pupils to produce a picture 
board demonstrating their aspirations. Ask them to talk about the picture they have produced.

Pupils then think about the job they will have in ten years’ time and how much they think/hope they will earn. 
Using job advertisements, pupils compare salaries/wages for the jobs mentioned in the class.

Discuss with the pupils whether they feel they can afford the lifestyle they want with the income they would earn. 
You may ask the pupils to break the income down to a monthly figure and then calculate the type of monthly 
payments they will have to make for the various items contained on their picture board.

Discuss with the pupils whether they should lower expectations for the future to fit their income or plan and 
work hard for a career that delivers a higher income.

developing Numeracy

•	 Making	informed	choices	about	personal	budgeting	and	spending.
•	 Collect	and	record	relevant	data	for	a	given	activity.	
•	 Explore	and	use	division	in	practical	situations.
•	 Estimate	answers	to	calculations	and	approximate	by	rounding.

Activity 3 Looking to the Future

religious Education 

Statutory requirement:

Pupils should have opportunities to develop their ability to think and judge about morality, to relate Christian 
moral principles to personal and social life and to identify values and attitudes that influence behaviour.

Learning intentions:

•	 Pupils	will	understand	that	people	have	different	financial	needs	over	their	lifetime	and	why	it	is	important	
to plan for them.

•	 Pupils	will	be	able	to	identify	potential	financial	needs	in	the	future.	
•	 Pupils	will	explore	why	planning	for	the	future	is	important.	

Learning and Teaching Activity:

Place the pupils into groups of three or four and give them a set of cards with the following printed on them:

1. Buying food for a family for example, essentials such as bread and milk.
2. Spending money out socialising with friends for example, going to the movies or coffee bar.
3. Spending money on entertainment for example, latest mobile phone or games console. 
4. Paying bills for example, electricity and family car.
5. Donating money to charity for example, local or national charity.
6. Money put aside for the future for example into a savings account. 

Ask each group to rank the cards (most important at the top) according to:

A Importance to them as a young person.
B Importance to them when they are adults.
C How important wider society feel they are.

Follow with a discussion about where charitable donations and setting money aside for the future were placed, 
towards the top or bottom?
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Activity 3 Looking to the Future (continued)

Following the discussions ask each group to imagine they have a monthly salary of £1,000. They have to decide 
what proportion of their salary they would spend on each of the six options? For example, food would receive 
30% of monthly spending. Then ask each group to produce a simple pie chart showing their decisions. Again, 
follow with a discussion focusing on the amount donated to charity and the amount set aside for the future.

developing Numeracy

•	 Making	informed	choices	about	personal	budgeting	and	spending.
•	 Understand	and	use	simple	percentages.
•	 Present	data	using	a	range	of	graphs.

Changing Prices of Goods and Services: 
Activities

Activity 1 Ups and Downs

mathematics with Financial Capability

Statutory requirement:

Knowledge and understanding of personal finance issues; the application of mathematical skills to real life 
and work situations.

Learning intentions:

•	 Pupils	will	understand	the	factors	that	cause	price	to	rise.
•	 Pupils	will	understand	that	even	though	prices	generally	rise,	the	prices	of	some	goods	and	services	 

can also fall.
•	 Pupils	will	be	able	to	record	and	present	data	on	changing	prices	for	commonly	purchased	items.

Learning and Teaching Activity:

In this activity, pupils investigate price fluctuations and some of the factors behind them. 

Discuss why some prices go up and down in the short term for example, seasonal variations in food prices, 
heating oil is cheaper in summer, price of mobile phones and computer games affected by advances in 
technology.

In groups, pupils gather data on the prices of commonly purchased goods or services during the last five years 
for example, groceries, the price paid for premiership footballers, etc. Each group presents the recorded data 
showing how the prices for these items have changed by producing a line graph or bar chart. The graphs may 
not show a rise, for some goods such as electronics, prices may fall over time.

Can the changes in price be accounted for? Each group should identify factors which contribute to the price 
variations of their chosen items for example, supply and demand, weather, transport etc.

developing Numeracy

•	 Understand	and	use	simple	percentages.	
•	 Collect,	organise,	record	and	represent	data

Planning for Future Financial Needs: 
Activities
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Activity 2 Shop till you drop!

LLw: Home Economics 

Statutory requirement: 

Develop a range of skills to promote independence through planning, managing and using resources. 

Learning Intentions:

•	 Pupils	will	understand	that	inflationary	price	rises	can	affect	day-to-day	living	for	individuals	and	families.
•	 Pupils	will	be	able	to	record	and	present	data	on	changing	prices	for	commonly	purchased	items.
•	 Pupils	will	explore	the	impact	of	inflation	on	the	vulnerable	in	society.

Learning and Teaching Activity:

Discuss with the class the price of the kind of things purchased by young people today for example, music 
downloads, mobile phones etc. Have they noticed a change in the price of the goods and services that they 
buy? Do their parents/guardians and/or grandparents complain about the price of things today compared with 
the past? Why do they think the prices of goods and services increase?

Working in groups, ask the pupils to produce a list of eight commonly purchased items for example, a loaf 
of sliced bread, six fresh eggs, a small family car, a pair of jeans, etc*. Carry out an internet search to find 
out today’s prices for the goods they have listed. Ask the pupils to take the list home and find out from 
their parents/guardians what the prices were in the 1980s for each of the items. (Don’t worry if they can’t 
remember the exact prices).

Each group should average the prices they researched and then work out the difference in price for each item 
between the price today and the price in the 1980s and record this in the table below. 

Choose an appropriate method to present the data recorded for example, bar chart. 

Item Source of information price today price in the 1980s difference in price

Activity 2 Shop till you drop!

What kind of effect can rising prices have on family expenses? What about the effect on the elderly and 
families on low incomes, how will they be affected by rising prices of goods and services? For example, rising 
prices for essential items such as home heating oil, food stuff, petrol etc. will mean individuals and families 
will have less money to spend and not be able to afford essential goods and services. They would need to have 
a rise in family income if they want to continue with previous spending habits.

*Ask the pupils to be as specific as possible when writing their list of items.

developing Numeracy

•	 Collect	and	record	relevant	data	for	a	given	activity.
•	 Read	and	interpret	information	from	tables,	pictograms,	diagrams,	lists,	bar	charts,	simple	pie	charts	 

and databases. 
•	 Present	information	clearly.

Changing Prices of Goods and Services: 
Activities



76

Financial Capability   Exemplar Financial Capability Activities|

77

Financial Capability   Exemplar Financial Capability Activities|

Activity 3 The Price is Right!

History 

Statutory requirement: 

Pupils should have opportunities to investigate the past and its impact on our world today through  
an understanding of continuity and change through a broad and balanced range of significant  
economic developments.

Learning Intentions:

•	 Pupils	will	understand	that	even	though	prices	generally	rise,	the	prices	of	some	goods	and	services	can	
also fall.

•	 Pupils	will	be	able	to	record	and	present	data	on	changing	prices	for	commonly	purchased	items.

Learning and Teaching Activity:

Place the pupils in groups and show them pictures of commonly purchased items for example, bread, milk, 
cheese, shoes, games consoles, holidays, cars, houses, etc. Ask them to guess what they would expect to pay 
for each item (you could give them some options). Alternatively, place some of these items into a basket of goods 
(larger items can have a representative symbol), hold up each of the items and ask them to guess the price. 

Follow with a discussion about how the prices of these items have changed over the years. Have they risen over 
time or have they fallen? Consider, for example, how the price of a new console game changes: when it is first 
released the price will be very high, however over time the price decreases. 

Then ask them to carry out either a home survey (asking adults in their family) or an Internet search to 
discover the prices of some commonly purchased items 10, 20 and even 30 years ago and the impact these 
price rises would have had on individuals and families. For example, faced with a limited income, families 
would be forced to cut back on the goods and services they purchased. They would then have to prioritise, 
identifying more clearly their needs and wants. 

Finally, take some of the items and ask the pupils to produce some charts demonstrating how the prices of 
these items have changed; have they risen or fallen over the years.

developing Numeracy

•	 Use	number	skills	in	the	context	of	money	up	to	£10.	
•	 Collect	and	record	relevant	data	for	a	given	activity.	
•	 Draw	and	label	pictograms	and	bar	charts.

Currency Exchange and Foreign Travel: 
Activities

Changing Prices of Goods and Services: 
Activities

Activity 1 What’s it Worth?

mathematics with Financial Capability 

Statutory requirement: 

Knowledge and understanding of personal finance issues and skills to enable competent and responsible 
financial decision making by demonstrating increasing confidence in the use of mathematical language  
and notation.

Learning intentions:

•	 Pupils	will	understand	where	to	exchange	their	money	for	another	currency.
•	 Pupils	will	be	able	to	calculate	the	amount	of	foreign	currency	they	would	receive	if	they	exchanged	one	

currency for another.
•	 Pupils	will	explore	their	attitude	to	shopping	around	to	get	the	best	deal	on	currency	exchange.

Learning and Teaching Activity:

Ask the pupils to choose where they would like to go on a school exchange trip. Make a list of the favourite 
destinations.

Inform them that to visit these countries they will have to exchange their pounds for the currency used in that 
country. First, they must identify the currencies they will be exchanging pounds for and then set them the task 
of finding out the exchange rate they will be offered (this information can be found on the Internet or by visiting 
the local bank, building society, post office and some high street stores). Highlight that different institutions 
can offer different rates for the same currency. Depending on the ability range of the pupils, you could set the 
exchange rate using simple, easy to manage figures. 

Then ask them to calculate the amount of foreign currency they would receive if they exchanged different 
quantities of money. For example, if the exchange rate is £1 to $1.50, how many dollars would they get when 
they exchange £10, £20 or £100?

developing Numeracy

•	 Collect,	organise,	record	and	represent	data.
•	 Applying	knowledge	and	understanding	of	ratio	in	practical	situations.
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Activity 2 Holiday Money

LLw: personal development 

Statutory requirement: 

Investigate the influences on a young person, and develop strategies to promote personal safety.

Learning intentions:

•	 Pupils	will	understand	that	there	are	a	lot	of	different	currencies	used	around	the	world.
•	 Pupils	will	understand	that	it	is	important	to	think	about	the	security	of	valuables	when	abroad.
•	 Pupils	will	be	able	to	calculate	the	amount	of	foreign	currency	they	would	receive	if	they	exchanged	one	

currency for another.

Learning and Teaching Activity:

Ask the pupils to list all the places they would like to go on holiday. Keep the discussion open and accept all 
ideas no matter how impractical they may seem when first suggested. Then, ask them to highlight the reason 
for their choice: 
•	 Why	did	they	choose	those	particular	destinations	for	example,	have	they,	or	a	family	member	been	 

there before? 
•	 Is	it	a	place	all	their	friends	have	been	before,	or	have	talked	about	going	to?	
•	 Did	they	see	the	holiday	advertised	on	the	television,	Internet	or	in	a	magazine	or	maybe	it	was	the	backdrop	

on their favourite television programme?

Discuss with the pupils the various influences they have just expressed. How many of the reasons given were 
personal, and how many were externally influenced?

In small groups or pairs, ask them to decide on one location to which they would like to go on holiday. Ask 
them to make out a plan of the things they will need to do in preparation for their holiday for example, buy sun 
lotion, new clothes and spending money. 

Now ask them to imagine they had £500 to spend on the holiday. Ask them to prepare a budget. How much will 
they spend on each item on their plan? Have a discussion about the amount they have allocated for spending 
money, will that be enough? Are they relying on the ‘Bank of Mum and Dad’ when it runs out?

Currency Exchange and Foreign Travel: 
Activities

Activity 2

Ask them to imagine they have allocated £50 for spending money (this can be lower or higher, depending upon 
the ability of the pupils). Ask them to convert that amount into the currency of the country they will be visiting. 
Depending upon the ability of the pupils, you can set the rate of exchange for example, $2 for £1, or they can 
use the Internet to get the latest rate. 

Having planned the practical side of the holiday, ask the pupils to produce a safety plan for the holiday, i.e. the 
strategies they will employ to promote and ensure their own personal safety for example, placing their money 
and valuables in a safe when out of the apartment.

developing Numeracy 

•	 Using	number	skills	in	the	context	of	money	up	to	£10.
•	 Interpret	a	calculator	display	when	solving	money	problems.	
•	 Make	choices	about	spending	and	value	for	money.	
•	 Add,	subtract,	multiply	and	divide	whole	numbers	using	a	range	of	mental,	written	and	calculator	methods.	
•	 Understand	place	value	to	two	decimal	places	(optional,	depending	upon	task).

Holiday Money
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Activity 3
Currencies from Around  
the World 

Art and design 

Statutory requirement:

Developing an appreciation of the work of artists, designers and craft workers from their own and other 
cultures, past and present.

Learning Intentions:

•	 Pupils	will	understand	that	there	are	a	lot	of	different	currencies	used	around	the	world.	
•	 Pupils	will	be	able	to	identify	and	recognise	some	of	the	most	commonly	used	currencies	in	the	world.
•	 Pupils	will	be	able	to	calculate	the	amount	of	foreign	currency	they	would	receive	if	they	exchanged	one	

currency for another.

Learning and Teaching Activity:

Gather examples of various currencies used around the world. These can be images taken from the Internet 
and placed into a PowerPoint or Prezi presentation to show to the pupils. Show examples of well known 
currencies such as sterling, the euro, the US dollar, but also consider the less well known, such as the Indian 
rupee, the Bangladeshi taka and the Egyptian pound. 

Engage the pupils in a discussion about the design used on the currencies for example, symbols, images, 
layout, use of colour, shading, etc. Highlight the use of animals as national symbols and also the various 
figures from history featured. 

Based upon the discussion, set the pupils the task of designing their own currency with its own individual 
design and denominational value. As well as designing notes ask them to design some coinage for their new 
currency. The currency can be a representation of themselves, their families or friends, or even the school. 
Once they have designed their currency ask them to explain their choices for their chosen design and why they 
decided on that value for their currency against sterling.

developing Numeracy

•	 Use	number	skills	in	the	context	of	money	up	to	£10.

modern Languages

Statutory requirement:

Listening and responding in oral form, in the target language, to a range of stimuli and for a variety of purposes. 

Using a range of techniques, including performance and multi-media, to convey, present and exchange 
information innovatively in the target language and as a means of creative expression.

Learning Intentions:

•	 Pupils	will	understand	that	there	are	a	lot	of	different	currencies	used	around	the	world.
•	 Pupils	will	be	able	to	calculate	the	amount	of	foreign	currency	they	would	receive	if	they	exchanged	one	

currency for another.

Learning and Teaching Activity:

Ask the pupils to identify five items they feel would be commonly purchased in France and Northern Ireland 
(NI) for example, bread, soft drinks, DVDs, music downloads, etc. They then have to find out the price of the 
items in France (expressed in euros) and NI (expressed in pounds) by carrying out research on the Internet 
and in local stores.

Pupils then design two colourful and engaging advertising flyers for the products – one in French and the 
other in English. The flyers should have pictures of the items, the individual prices and total spend if all items 
are purchased.

Then, using an exchange rate taken from a bank, building society or post office, ask the pupils to calculate 
what the French items would be worth in pounds and compare them with the price of the NI items to work out 
which are the least expensive. For example, is a loaf of bread in France more or less expensive than in NI? 

developing Numeracy

•	 Add	and	subtract	whole	numbers	up	to	at	least	1000.
•	 Use	number	skills	in	the	context	of	money	up	to	£10.
•	 Collect	and	record	relevant	data	for	a	given	activity.

Activity 4 Right Price, Right Rate

Currency Exchange and Foreign Travel: 
Activities
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Glossary

Annual Equivalent rate (AEr)
AER provides a way of fairly comparing the interest 
rates offered by different financial institutions. It shows 
what the rate would be if calculated over the year. 

Annual percentage rate (Apr)
The APR shows the total amount of interest you will 
have to pay over the course of a loan (including extra 
charges and ‘hidden’ costs). This is broken down into 
a rate per year. It can help you to understand the real 
cost of borrowing money. 

Bank 
An organisation that offers a range of financial 
services (for example, interest on savings, loans  
and mortgages). 

Bank of England
The Bank of England is the UK’s central bank. It is 
different from banks on the high-street (known as 
commercial banks) and has a number of important 
functions. Its central role is to act as the Government’s 
banker and debt manager. Its produces the notes and 
coins in circulation and acts as the lender of last resort 
for financial institutions such as the banks. Its overall 
aim is to ensure stability within the financial markets. 

Bartering 
Exchange the goods and services you have for the 
ones you need or want. 

Budget 
A plan to help manage money by showing income and 
expenditure over a period of time. 

Building Societies 
A financial company that offers similar services to a 
bank (for example, letting you save or borrow money) 
but is owned by its members (customers). 

Cheque 
A printed piece of paper used for payment. Instead of 
using coins or paper money.

Child Benefit
Child Benefit is a tax-free payment which can be 
claimed by parents/guardians of children under  
the age of 16.

Citizen’s Advice Bureau
A voluntary organisation offering unbiased advice on 
finances, career, legal matters etc. 

Contract employment
Being employed for a particular period of time. For 
example, someone may be employed on a one-year 
contract or a three-month contract.

Credit Card 
A small plastic card used instead of coins or paper 
money to buy things. You buy, and then pay for them 
later when you receive your credit card statement. 

Credit union 
A cooperative financial institution that is owned 
and controlled by its members and operated for 
the purpose of promoting thrift, providing credit 
at reasonable rates, and providing other financial 
services to its members.

Current accounts 
Bank, building society or credit union account used for 
daily transactions for example paying for goods and 
services, paying in wages and salaries. 

debit Card
A small plastic card used instead of coins or paper 
money to buy things. You can only spend the amount 
that you have in your account. 

direct debit 
An agreement with your building society or bank to 
allow payments for regular bills to be taken from your 
account. The amount alters depending on the actual bill.

Financial ombudsman
An independent service for settling disputes between 
businesses providing financial services and their 
customers.

Financial Services Authority (FSA)
An independent non-governmental body that 
regulates the finance industry in the UK. 

For-profit
An organisation whose aim is to make money.

gross pay
The amount of money you are paid, before any tax, 
pension payments or other deductions are taken out.

Income Tax
A tax which people pay based on the amount they earn.

Individual Saving Accounts (ISA)
A financial product designed for the purpose of 
investment and savings with a favourable tax status. 
Money is contributed from after tax income and not 
subjected to income tax or capital gains tax. Cash and 
a broad range of investments can be held.

Inflation
A general increase in the price of goods and services 
over a period of time.

Loan shark 
A person or organisation that lends money 
with extremely high interest rates. They will be 
organisations unregulated by the Financial Services 
Authority (FSA) (see definition).

mortgage
A long term loan (usually lasting around 25 years) 
used for buying a house. As the loan is spread out 
over a long time, it makes it easier for people to afford 
buying a house.

National Insurance contributions
A percentage of money taken out of an employee’s 
earnings, which the Government uses to pay social 
security benefits.

National minimum wage
The National Minimum Wage (NMW) is a minimum 
amount per hour that most workers in the UK are 
entitled to be paid. There are different levels of NMW, 
depending on your age and whether you are  
an apprentice.

Net pay
The amount of pay you receive after your tax, pension 
payments and any other deductions are made.

overdraft 
The amount of money that a building society or bank lets 
you ‘borrow’, in case you spend more money that you 
have. The ‘borrowed money’ usually has an extra charge.

pawnbrokers 
An individual or business that offers secured loans to 
people, with items of personal property used  
as collateral.

pAyE
PAYE stands for ‘Pay As You Earn’. It is a system that 
helps the government collect tax from employees. 
Employers use this system to deduct Income Tax 
and National Insurance Contributions from their 
employee’s wages before they pay them.

pension
The amount of money paid regularly to you when you 
have retired from work. The Government provides the 
‘state pension’ to those who have been working and 
paying National Insurance contributions but some 
people also take out a private pension. 

pension Scheme 
While working some people pay into a pension 
scheme, sometimes their employer will make a 
contribution. The more you pay into the pension, the 
more you receive when you retire. There is also a state 
pension which is paid out by the Government when a 
person reaches a certain age.

rates
Domestic rates are a tax that homeowners have to 
pay. The amount they pay is based on the value of their 
house. The local council uses the money collected 
from rates to pay for things like refuse collection, local 
parks and leisure facilities.

revenue
The amount of money received.

Savings accounts 
An account with a bank, building society or credit 
union in which you save money and are paid interest 
on the amount saved. 

Self assessment tax return 
The self-employed and those in receipt of additional 
income must make a declaration to the HMRC  
(HM Revenue and Customs). The information they 
provide will be used to calculate the amount of 
taxation they have to pay.

Standing order
An agreement with your building society or bank to 
make regular payments of a set amount of money 
from your account to another person or company. 

Financial Capability  Glossary|



84

Store card 
A card that is similar to a credit card but is given by a 
store to be used to buy things in that store only using 
borrowed money. Interest charged is usually higher 
than a credit card. 

Tax
Tax is an amount of money which the government 
asks for from individuals or businesses. They use 
this money to pay for things like hospitals, schools, 
support for the sick, elderly or out of work, defence 
and overseas aid.

unsecured 
When shopping online a number of sites will have 
secure internet connections, this means no one 
other than the company you are trading with will 
have access to your account or personal information. 
However some sites are not secured against 
unauthorised entry, meaning you will have less 
protection. Some sites use a recognised payment 
receiving company. 

VAT
VAT stands for Value Added Tax. This is a tax which 
is placed on goods and services. Some goods have 
no VAT added to them, for example, most food items, 
children’s clothes, equipment for disabled people and 
newspapers and magazines.
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